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HIGHLIGHTS P 


Dollar should be near ultimate resting 

place in foreign exchange markets — Pres- 

ent stock prices, however, seem fully war- 

ranted by recent and prospective business 

improvement — Upward trend in indus- 
trial activity continues 


The 
Market Situation 


Among the developments of the past week were fur- 
ther gains in bond prices, additional strength in com- 
modities and a reversal of the trend of the dollar in 
the foreign exchange markets. Perhaps the failure of 
the dollar to sink further earlier in the week had some- 
thing to do with the irregular movements among 
stocks from Monday to Wednesday, but on the basis 
of purely technical considerations stock prices seemed 
entitled to a period of backing and filling and an 
opportunity to consolidate their recent gains. In any 
event, the general industrial background continues to 
have a pleasing aspect, most important lines of activ- 
ity moving to new high levels and indicating that the 
trend of earnings is upward. 


The Economic Conference has been at least tem- 
porarily removed as a stock market factor, and the 
disposition is to expect little of importance to come 
from current deliberations which, incidentally, may 
shortly terminate in adjournment. So far as the inter- 
national aspect of our stock market is concerned, 
strangely enough there have recently been reports of 
European buying of stocks here, perhaps on the theory 
that any further declines of the dollar in terms of 
foreign exchange will be relatively unimportant and, 
to the foreigners, should be more than offset by con- 
tinued improvement in business and earnings. The 
dollar last week was quoted at about 70 cents as meas- 
ured by gold currencies, certainly within easy striking 


distance of the Administration’s reported objective of . 


about 65 cents, and thus we may soon see this factor 
largely removed as an influence on stock prices. 


During the period of general market irregularity last 
week, speculative attention was shifted from one group 
to another, although the distillery shares were able to 
hold the limelight most of the time, thanks largely 
to President Roosevelt’s telegraphic appeal to dry 
Alabama and the growing conviction that repeal is not 
as far off as it seemed only a few weeks ago. Victory 
for the wets in the coming balloting in the dry strong- 
holds of Alabama, Tennessee and Arkansas would 
doubtless add further impetus to speculative interest 
in the group of stocks that should benefit from repeal. 


Although according to the figures the total short 
interest declined last month, vulnerable short positions 
seem to exist in numerous issues as traders in Auburn 
discovered several days ago, that stock coming to life 
with some of its old-time vigor to move up ten points 


in one session. With estimated June output of little 
more than a tenth of that of the same month a year 
ago, Auburn’s current earnings are alone hardly suffi- 
cient to justify the jump. In the case of the nine-point 
advance in Western Union on the same day, however, 
buyers found a reason in the report that June resulted 
in earnings of about $1 a share for the company. 


Clarification of monetary plans by President Roose- 
velt would probably go far toward bringing about a 
greater degree of stability in stock prices, but this is 
something that he does not seem yet prepared to do. 
However, it is certain that any important break in 
prices from present levels would not fit into the Admin- 
istration’s plans, and that steps would doubtless be 
taken quickly to correct any movement of the kind 
that promised to be of sufficient extent to change the 
inflation psychology that has been built up. For that 
reason alone the long-term investor appears to be 
entirely warranted in maintaining his position in good 
securities, and as further support of his position there 
is the highly important factor of the upward trend of 
corporate earnings. 


The Administration seems now to be doing all it 
can to bring about a greater volume of purchasing 
power through increasing wages and spreading employ- 
ment, and success in this direction will prove to be the 
factor that will not only sustain industrial activity at 

resent levels, but result in further material gains later 
in the year. In the meantime it is possible that seasonal 
factors will have their long deferred effect of slowing 
up some lines of activity, but whatever recession is 
experienced should be followed by renewed advances 
in the fall. 
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The Trend 
Things 


Digest and interpretation 
of business and financial 
developments 


Second quarter earnings statements released by the larger 
corporations have been too few to permit one to build up 
a composite picture of the earnings performance of leading 
companies during the past two or three 
. months; another week and these exhibits will 

Still on be with us in numbers. Nevertheless, suffi- 
Upward Trend vient semi-official utterances have appeared 
to prepare the public for some startling improvement in 
earnings figures as compared with the preceding three months. 
So far, trade statistics indicate that the gains have been 
carried into the third quarter, in most instances with grow- 
ing vigor. Of course, some of the latest business figures 
cover the week containing the July Fourth holiday, and de- 
clines are shown in reflection thereof. 

But the question is arising as to whether some of the 
great activity of the past several weeks was not due to orders 
placed, in some instances, so as to get in “under the wire” of 
the Industrial Recovery Act with its probable higher prices. 
or whether some plants have not been building up inven- 
tories in anticipation of higher costs of operation which in 
numerous lines will come with the adoption of codes of 
practice under the Act. The measure of this, of course, is 
the volume of retail buying. 

June sales figures reported by the various merchandising 
companies in most cases show good gains over the same 
month of last year, but a comparison with May, the pre- 
ceding month, carries the strong suggestion that retail] buy- 
ing has not kept pace with the gains in general industrial 
activity. Consequently some slackening of activity in com- 
ing weeks would not be surprising, in order to work off some 
of the inventories that have doubtless been built up. It 
seems probable that any development in this direction would 
be most apparent in the textile field, recessions in other lines 
very likely proving of minor importance. The upward trend 
of industrial activity has already run far beyond its usual 
seasonal peak, and some decline at about this time should 
not prove alarming. 


There is still no sign of outright inflation in our credit or 
monetary structures. While the Federal Reserve Bank con- 
tinue to add some $20 millions a week to their holdings of 
U. S. Government securities, this outflow of 


es “7 credit in nearly every recent week has been 
edna more than offset by shrinkages in other items. 


Money in circulation rose 77 millions in the 
week ended July 5, but such a gain is usual for weeks con- 
taining widely-observed holidays. The member banks them- 
selves have been making some progress in getting more credit 
into use, but increases here have not been particularly strik- 
ing in size. Brokers’ loans showed a $94 million gain for the 
first week of July, but total loans against securities are still 
$266 millions below the level of a year ago. In other words, 
there is less credit used to support the present level of 
security prices than there was when prices in general were 
at their bear market lows. 

Demand deposits, still showing the effects of elimination 
of interest payments on accounts of that type, continue their 
downward trend but much of this is merely a shifting into 
time deposits, with a gain of $86 millions in the latter last 
week coming on the heels of increases of about $70 millions 
in each of the two preeeding weeks. City banks are now 
almost completely out of debt to the Reserve Banks, borrow- 
ings in the ninety reporting cities amounting to only $31 


22 


millions. Total rediscounts by the twelve Reserve institu- 
tions are now around $180 millions, showing that country 
banks still have some distance to go before they get out of 
debt to the same extent as the city banks have done. 

Credit continues to be available at extremely low rates, 
and at the present time there appears little on the horizon 
to suggest any important upward changes in the cost of 
money in the reasonably near future. 


With Great Britain off the gold standard since September, 
1931, and with the United States now off gold and ap- 
parently having no intention of an early return thereto, it 
is natural that inquiring glances are directed 


prong toward France with the question in mind “can 
me the franc be kept on the gold standard which 
Leave Gold 


the French Government has so vociferously 
defended?” England’s departure from gold was directly 
caused by a run on the metal in that country, resulting in 
high exports over a short period of time. Here the situation 
was different, abandonment of gold being a part of the 
Administration’s price raising plans. 

In France, it is important to note, there has been no drain 
on gold, the 81.2 billion frane gold stock of the Bank of 
France on July 1 (affording a currency cover of 96 per cent) 
comparing with 80.9 billions a month earlier. There is not 
the same incentive there to raise prices as there is in the 
United States for France never underwent the deflation that 
we did. Revaluing her currency to obtain an advantage in 
the export market might be another thing, although in this 
connection it must be remembered that no such motive 
played any part in the abandonment of gold by America. 

The large amounts of gold accumulated in the vaults of 
the Bank of France during the last several years are a 
partial result of repatriated funds as well as of foreign capital 
seeking refuge in Paris and protection against devalorization. 
If confidence in the French currency should be shaken such 
funds would be recalled and transferred elsewhere, and 
France could hardly withstand such a run without abandon- 
ing the gold standard. 

Furthermore, the French merchandise balance is very un- 
favorable showing an excess of imports over exports of $160 
millions for the first four months of the current year. Re- 
ceipts from tourist travel and interests from foreign invest- 
ments have been declining progressively. The budget is un- 
balanced and the government is much concerned over the 
difficulty of borrowing due to the unreceptive position of the 
internal capital market. The threat to the credit position of 
the government due to inflation talk is serious and if the 
voting of new taxes should become unfeasible, the issuance 
of paper money would remain the only alternative. 

Assuming that France and her satellites were to cut loose 
from gold, the effect on our own domestic situation would 
be negligible and would, likely help along the price rise here. 


WEEKLY INDEX OF INDUSTRIAL PRODUCTION 


Average of 1925-1928 = 100 
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THE COMPONENTS. This is an unweighted index of five sensitive 
series of industrial activity ; new building contracts, electric power 
production, automobile output, steel mill activity, and merchandise, 
miscellaneous and less-than-carload freight traffic. Adjustments 
have been made for norma] seasonal variation, and the average 
for the four years 1925-1928 is used as the base. 
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OUR DOUBLE DOLLAR 


* 


received a divorce from the gold 

standard by presidential decree it 
has assumed a double exchange value, 
one in this country and one abroad. 
There is no fixed relationship between 
these two valuations and they fluctuate 
from day to day as shown by the varia- 
tions in foreign exchange quotations. 
These fluctuations of the dollar in 
terms of gold together with this 
country’s refusal to pledge itself to an 
early stabilization of the international 
value of the dollar nearly brought the 


See the United States dollar has 


London Conference to a premature 


end. 
Depreciation Abroad 


As Will Rogers the other day stated, 
“America . . . . won’t say exactly 
what the dollar is worth. We say our 
dollar is like a wife; they are worth 
whatever they are worth to you. They 
may go to ten cents abroad but they 
are still worth a dollar to us.” 

While the dollar in the domestic 
market has lost only a small portion 
of its purchasing power since last 
March, its depreciation abroad reached 
nearly 30 per cent in terms of gold 
during the first week of this month. 
In other words, to acquire commodities 
or services which are exchanged in this 
country for $1, Americans would have 
to pay approximately $1.30 in coun- 
tries where the same commodities are 
quoted in gold currencies. 

The practical results and effects of 
this monetary situation are forcefully 
brought to the public’s attention not 
only by the daily quotations of gold 
currencies in New York but also by 
news dispatches stating that the ex- 
istence of some American institutions 
abroad is threatened by the sharp re- 
duction in income due to the devalor- 
ization of the dollar, that since Jan- 
uary over 1,500 Paris-Americans have 
returned to the United States, that 
consulate registrations indicate a 15 
per cent drop in American tourist 
traffic, and that repatriation of jobless 
Americans: has nearly doubled this 
year. 

The logical consequence for Ameri- 
cans from this development is to spend 
as little as possible abroad, which 
means reduced travelling and reduced 
imports from countries still on the 
gold standard (or at least on a gold 
parity). As the American market is 
one of the most important of all world 
markets and a very lucrative one for 
exporting nations, the present situa- 
tion is particularly unwelcome to 
foreign countries, especially those’ in 
Europe, which explains their grudge 
against the United States for having 
devalorized the dollar and for showing 
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Since the abandonment of the gold standard the 
U. S. dollar buys more at home than abroad. 
How long will this situation last and what are its 


economic e ffects? 


no willingness to discuss stabilization 
before the domestic price level has ad- 
vanced sufficiently to satisfy the Ad- 
ministration’s recovery program. 

The United States has abandoned 
the gold standard and has let the 
dollar depreciate in order to put the 
price level at home higher and not in 
order to undersell our competitors in 
world markets. Never has there been 
any intention to use the cheaper dollar 
as a weapon of economic aggression. 
In fact, our status as a creditor nation 
would prevent the use of such means 
for enlarging markets abroad. 

The lower purchasing power of the 
dollar abroad and the ensuing decline 
in imports leads to the inevitable con- 
sequence of a further shrinkage of our 
exports. As international trade is 
fundamentally an exchange of goods, 
foreign countries can pay for our ex- 
ports only by imports and when these 
are restricted, our export trade must 
suffer. Therefore, this policy of a de- 
preciated dollar leads temporarily at 
least to a further concentration upon 
our national economy with but little 
incentive to a_ stimulation of our 
foreign trade, although the latter is 
likely to be carried on at no less than 
the present volume, which is generally 
regarded as the minimum basis that 
can satisfy international requirements 
for necessary goods. 


Wholesale Prices Rise 


In this country the abandonment of 
the gold standard has also caused a 
shrinkage in the internal exchange 
value of the dollar, but to a much 
lesser extent than its 30 per cent de- 
preciation abroad, because the cost of 
living has not yet been increased pro- 
portionately. It is true that we have 
had a substantial rise in some staple 
agricultural products such as wheat 
and cotton and also in some other raw 
materials entering into the production 
of manufactured goods. Since last 
February, for instance, one wholesale 
price index for all commodities shows 
a gain of over 21 per cent in terms 
of the depreciated dollar, whereas on 
a gold basis the same index would 
have shown a loss of almost 4 per cent. 

However, finished products have so 
far witnessed only small price ad- 
vances. This would indicate that the 
purchasing power or the exchange 
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value of the dollar in this country has 
remained practically unchanged with 
respect to the three primary requisites, 
food, clothing and shelter. Conse- 
quently, measured in terms of the ex- 
change value of the present dollar, 
living expenses today are lower in the 
United States than in countries still 
on the gold standard. 


Foreign Trade Affected 


This development is characteristic of 
all nations which have gone through a 
period of currency inflation after 
abandonment of the gold standard. 
Imports decline and exports tend to in- 
crease, provided outside nations have 
the necessary funds with which to pay, 
or can secure from exporters credits 
such as we have recently extended to 
China and are contemplating granting 
to Soviet Russia. While for a period 
of time the internal purchasing power 
remains above the external exchange 
value of the currency, a process of 
leveling tends gradually to eliminate 
this difference. Indications of an early 
rise of the general price level in this 
country, including wholesale as well as 
retail prices, are already at hand, but 
under governmental supervision such 
price advances in the retail field are 
likely to be slow and controlled. How- 
ever, they are unavoidable and part of 
the recovery program to bring the gen- 
eral price level back to approximately 
the status attained in 1926. Simul- 
taneously the international exchange 
value of the dollar can be expected to 
rise due to the fact that foreign na- 
tions owe us more than we owe them, 
a_ situation which must eventually 
create demand for dollars abroad and 
strengthen our currency in the inter- 
national money markets. 

The revaluation of the dollar abroad 
depends entirely upon the Administra- 
tion’s policy of dealing with the gold 
content of the dollar. If a debasement 
or cutting of the gold content should 
be decided upon, which appears to be 
in prospect, the rate of devalorization 
would determine the permanent per- 
centage of the depreciation of the 
dollar in terms of gold currencies. 
Discounts of from 30 per cent to the 
maximum of 50 per cent have been 
mentioned and once such a decree 
should be signed by the President, the 
present discount would disappear and 
the new parity for the dollar would be 
substituted. 

The prevailing discrepancy between 
the internal and the external purchas- 
ing power of the dollar is likely to 
be with us for some time to come, 
though the gap may be gradually nar- 
rowed. A reestablishment of the gold 
standard at a new parity would fix 
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the dollar’s value in the international 
markets in terms of gold but the as- 
similation of the internal exchange 
value to the new basis is likely to lag, 
judging from historical precedent. 
Economically and financially the pre- 
vailing difference between the internal 
and the external purchasing power of 
the dollar does little harm to the 
United States as a whole, as our pay- 
ments abroad are less than we receive. 
On the other hand, the low price of the 


INCE 1926 charges ahead of Beth- 
S lehem Steel common have been re- 

duced, through changes in the 
capital structure, from nearly $20 mil- 
lions to about $13.4 millions, a net 
annual saving of more than $1.80 per 
share of common. This was accom- 
plished by reduction in funded debt 
from $207.9 millions at the close of 
1926 to $126.2 millions at the close of 
1932. Funds for this program were 
secured largely through two issues of 
common stock purchase rights in 1929, 
whereby common stock outstanding 
was increased from 1.8 million shares 
to the present figure of 3.2 million 
shares. 

Under the conditions of diminishing 
business volume and low prices that 
have prevailed in the past three years, 
the lightening of interest requirements 
has materially aided in conserving 
financial resources. Although net 


working capital of $95.8 millions at 


the close of last year was only about 
53 per cent of the 1929 figure, it was 
equivalent to about 65 per cent of the 
current market price of the common 
shares and reflected a marked strength- 
ening of the current ratio from 4.7-to-1 
to 7.3-to-1. Cash and marketable se- 
curities on December 31, 1932, totaled 
$47 millions, or more than three times 
current liabilities in which was in- 
cluded $4.2 millions reserved for acci- 
dent compensation and pensions. 

Earnings have fiuctuated rather 
widely over a period of years, as is 
the case with steel companies gen- 
erally, and have been particularly re- 
sponsive to influences of the business 
eycle. From a 1927 net of $5.02 per 
share of common, profits increased to 
$11.01 a share in 1929 and then de- 
clined sharply during the depression to 
a 1932 deficit of $8.11 per share. As 
a result of the earnings drop, both 
common and preferred dividends were 
omitted in 1932 and accumulated ar- 
rears on the preferred totaled $7 a 
share as of July 1, 1933. 

Bethlehem is the second largest steel] 
company of the world and its rated 
annual steel ingot capacity of about 
9.4 millions gross tons is approxi- 
mately one-third that of its larger com- 
petitor, U. S. Steel. Operations are 
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dollar in terms of other currencies 
makes it much easier for our debtors 
to continue service on their obligations. 
From Argentina, for instance, comes 
the report that due to better wheat 
prices and the devaluation of the 
American dollar, continuance of the 
debt service appears to be assured and 
that a partial moratorium can be 
avoided. In terms of dollars actually 
received at the time when such loans 
were contracted, our foreign debtors 
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have now the benefit of a discount of 
around 30 per cent, equivalent to the 
present rate of depreciation of the 
dollar. 

As long as this difference in the pur- 
chasing power of the dollar lasts, 
Americans get more for their money at 
home than abroad and this situation 
should aid the Administration’s pro- 
gram, which has placed domestic busi- 
ness recovery first and international 
considerations second. 


4 Bethlehem Steel — 


Outstanding 
Industrial Issue 


fully integrated from raw materials to 
finished products, and products and 
outlets are well diversified. The usual 
lines of steel are made, such as plates, 
sheets, bars, rails, pipe, tinplate, etc., 
and in addition a large number of 
fabricated products. The company 
ranks with U. S. Steel as one of the 
largest producers of fabricated struc- 
tural steel, this department accounting 
for some 30 per cent of total finishing 
capacity. The next most important 
line is rails, accounting for 15 per cent 
of finishing capacity. The most im- 
portant consuming channels are thus 
the building and construction industry 
and the railroads; the automobile in- 
dustry ranks third and the three 
together account for about 60 per cent 
of the total. Markets are for the most 
part in the eastern section of the 
country, but some business has been 
done on the Pacific Coast since acquisi- 
tion early in 1930 of Pacific Coast 
Steel and Southern California Iron & 
Steel. 

Bethlehem’s era of greatest physical 
growth was inaugurated in 1922 with 
acquisition of Lackawanna Steel, fol- 
lowed the next year by acquisition of 
Midvale Steel & Ordnance and Cam- 
bria Steel. During this period of ten 


BETHLEHEM STEEL CORP. 


w 


SALES 


MILLION DOLLARS 


OSOND INTEREST ANDS 
OOJPREFERRED DIVIDENDS 
2 REQUIREMENT At 


4 


EARNE 
OF COMMO 


DOLLARS 


eo &a WN OND O 


1926 1927 1928 1929 1930 1931 1932 


to twelve years, an extensive program 
of improvement and modernization of 
plant and equipment was carried out 
and resulted in materially lowering 
average production costs. Full bene- 
fits have never been reflected in earn- 
ings since the declining business of the 
depression obviously could not be offset 
by such means. Cash expenditures for 
additions and improvements in the 
years from 1923 to 1929 totaled about 
$226 millions, supplied largely out of 
current earnings and reserves for de- 
preciation, maintenance, etc., aug- 
mented by $35 millions received in 
1926 from sale of preferred stock. 
Expenditures for such purposes since 
1929 have aggregated more than $62 
millions. 

Although recent figures as to oper- 
ating rate are not available, there is 
little question that Bethlehem has 
closely followed the trend of the in- 
dustry in expanding since the middle 
of March from a rate around 14 per 
cent of capacity to a 50 per cent rate 
or better. Due to reduced operating 
costs the pay point has been lowered 
to around 40 per cent, and there is 
thus an excellent possibility that 1933 
will mark the return of operations to 
a profitable basis in marked contrast 
to the 1932 loss. ; 

Thus far in the recovery movement, 


the company’s chief consumers, the 


construction industry and the ,rail- 
roads, have been rather laggard in 
contributing to increased steel busi- 
ness. Under the Government’s public 
works program large orders for struc- 
tural shapes should be forthcoming in 


the months ahead, and the railroads 


will expand their maintenance and re- 
pair appropriations to meet the de- 
mands of heavier traffic. In addition, 
Bethlehem’s shipbuilding subsidiary 
will secure a good portion of any 
Government shipbuilding projects. 
With reduced operating costs, lower 
capital charges and good prospects for 
further gains in operations over the 
coming year, Bethlehem seems to be 
definitely turning the corner to sub- 
stantial earnings recovery in compari- 
son with which current market prices 
for the common appear to offer attrac- 
tive long pull speculative possibilities, 
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Incorporated, approve of its disso- 

lution at the meeting called for 
that purpose at Wilmington, Del., 
August 7, it will be the largest volun- 
tary disintegration of a holding com- 
pany in America’s history, similar ac- 
tion by Standard Oil and American 
Tobacco a generation ago having been 
by court order. It also will terminate 
a major business romance involving 
two small-town pals who from 1901 
ran a shoestring up to $250 million by 
1933, for such is the approximate cur- 
rent market value of Drug, the world’s 
largest holding company of drug store 
trade marks. 

William E. Weiss was a drug clerk 
in Canton, Ohio, and Albert H. Diebold 
a bicycle repair man, and they were in- 
separable friends. Weiss noticed a 
certain prescription for neuralgia fre- 
quently repeated at his store, and he 
and his friend Diebold concluded that 
it must have exceptional merit and 
make a lot of money if advertised. 
They had no capital, but Weiss soon 
found a _ better job at Wheeling, 
W. Va., about the time of an oil boom 
in that region, and he made $20,000. 
Encouraged, he married the daughter 
of H. F. Behrens of Wheeling, who 
later played an important part in his 
life, and simultaneously began the sale 
of a medicine known as Neuralgyline, 
which also became the name of the cor- 
poration. It was the foundation com- 
pany of the gigantic Drug. His friend 
Diebold was his partner. The venture, 
however, was a complete failure; in 
fact, strange to report in view of their 
later continuous successes, Weiss and 
Diebold never at any time originated a 
success. 


GS incorpo the stockholders of Drug, 


Neuralgyline Fails 


Stung by the failure of Neuralgyline 
and the loss of their capital, they de- 
termined to stick to their respective 
employments and forever forsake the 
patent medicine business. But Mr. 
Behrens, Weiss’ father-in-law, himself 
a successful man, argued that at the 
most the Neuralgyline venture merely 
proved that the young men could not 
father a successful business. Why not 
buy one already established and try 
themselves out on that? He would 
furnish the capital. 


By 
EUGENE 


KATZ 


They bought a small bankrupt busi- 


ness for $12,000 on which nearly 


$200,000 had been spent in advertising. 
It was called Drake’s Palmetto Wine. 
Mr. Behrens’ judgment proved correct; 
it was profitable. Their next venture 
was much more ambitious, Knowlton’s 
Danderine, for which they paid $850,- 
000 and $15,000 a year salary for ten 
years to Mr. Knowlton for guidance 
and advice. Knowlton immediately 
bought a show-place in Pasadena, in- 
stalled a menagerie of animals named 
after his friends, and never thereafter 
came East. The purchase of Cascarets 
and other well-known trade marks fol- 
lowed in quick succession. 

About that time E. H. Pape, who ran 
mail order schemes from Cincinnati 
and the nearby Kentucky towns, electri- 
fied the industry by presenting a 
patent medicine called Kargon in such 
a new guise, though it was only a 
variation of an already existing basic 
idea, that it was literally an overnight 
success, unusual enough in a field that 
allows for two to five years of un- 
certainty and great losses. Weiss and 
Diebold offered him a partnership and 
a large salary, and his acceptance was 
the second important occurrence in 
their lives. Pape knew as much as 
anyone about this strange business, 
had a fertile, imaginative mind and 
was one of the best copy writers the 
country had. 

His unexpected death about the time 
the business depression began, as well 
as the increasing unwieldy size of 
Drug, created perplexities that the 
management could not cope with. 
There were too many trade marks, too 
many subsidiaries, too many conflicting 


HOW THE DRUG DISSOLUTION LINES UP 


Estimated 

1932 Earns. 

850,000 
Sterling Products............. ,000,000 


bond 
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Common Par Est. Per Recent 
Shares Value ‘Sh. Earns. Market 
700,280 $5 $3.15 8 
,150 5 2,42 21-22% 
1,750,700 10 5.71 67-68 14 
1,400,560 5 D1,84 9-10 
700,280 5 4.10 7 


Note: None of above new companies will have preferred stock and only United Drug will have 


1932 PROFIT 
$2,200,000 


Behind the Scenes 
Drug Inc. 


1932 PROFIT 1932 PROFIT 1932 LOSS 
$2,900,000 $850,000 $2,575,000 


preparations. The executive offices 
were in New York and the advertising 
department, the lifeblood of a patent 
medicine, in Cincinnati, and frequently 
the final O. K. had to come circuitously 
from Wheeling. Everybody was rich 
and a little tired, and the old incen- 
tives, glory and gain, had lost their 
savor. Disaffection arose among the 
merged newcomers, Bristol-Myers, Vick 
and Life Savers, that gathered inten- 
sity and momentum as the depression 
increased and which culminated in an 
agreement to dissolve. Young and ag- 
gressive blood personally responsible 
for their own successes, and believing 
that they were carrying the load of 
the great holding company, was in op- 
position to age and conservatism. 


._The Merger Proves’ Unwise 


Nothing, the dissenters now think, 
was gained by the mergers, while much 
was lost by giving up independent 
management. It is probable that units 
in other large holding companies in 
other fields will, with changed and 
changing conditions, come to similar 
conclusions. Certainly the smaller cor- 
porations have upon the whole stood 
the earnings test better than the large. 
In the case of Drug, it earned $3.84 a 
share in 1932, while separately four of 
the corporations into which it will be 
split earned $5.30. Large salaries and 
other irremovable overhead, far-flung 
branches and_ operations absorbed 
profits. 

The offer made to stockholders is to 
give them fourteen shares in five new 
companies for each ten shares of Drug, 
as follows: 


5 shares of Sterling Products. 
4 shares of United Drug. 

2 shares of Vick. 

2 shares of Bristol-Myers. 

1 share of Life Savers. 


It is believed that the combined divi- 
dends of the five corporations wili be 
at least as large as the present Drug 
dividend, $3, recently reduced from $4. 
The new stocks will be listed on the 
New York Stock Exchange at the end 
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of August and are now being traded 
over-the-counter on a “when issued” 
basis at about the prices indicated in 
the tabulation on page 55. The six- 
months earnings of each as separate 


units will appear in a few weeks. 


Messrs. Weiss and Diebold will retain 
the management of Sterling Products, 
the corporate name before it became 
Drug, Inc., and the other units will 
revert to the managements each had 
before the consolidation, Bristol-Myers 
to the Bristols, Vick to the Richard- 
sons, Life Savers to the Nobles and 
Liggett-Owl drug stores to Liggett. 
There will be no interlocking of di- 
rectorates. 

Assuming that a drug store trade 
mark is advertised at all, 51 per cent 
of the success of such a business can 
be attributed to the quality and quan- 
tity of its advertising. If two rival 
companies have equal capital and ex- 
perience, that product will lead whose 
advertising is best. “Management” 
consists largely of finding a new copy 
angle. 

Sterling Products will have a larger 
number of well-known preparations 
than the others, but many have been 
on a sales decline for years and some 
are past reviving. Good and large 
copy seasonally employed can always, 
however, blow new life into Bayers 
Aspirin, but now that the patent on 
it has expired every pharmaceutical 


house makes an aspirin and sells it at 
a lower price than Bayers. Phillips’ 
Milk of Magnesia will be their second 
best. Sterling presents the most con- 
servative speculation of the group. 

Bristol-Myers with Sal Hepatica and 
Ipana is the best purely speculative 
choice. Both are steady sellers in 
every month of the year and maximum 
sales are still far off. The manage- 
ment is young and alert and knows the 
importance of copy. 

Vick has the well known Vaporub, 
which, however, is a seasonal seller 
and good years depend largely upon 
the state of the public health in rela- 
tion to colds and influenza. It has the 
advantage of being used externally 
with less likelihood of Government in- 
terference with its advertising claims. 
Due to the recent launching of Vora- 
tone, a mouthwash, on a grand scale 
and at a temporary loss of about $1 
million, net profits may not show up 
well this year. 

Life Savers has a large and steady 
sale in the low price specialty candy 
field and should hold its gross. 

United Drug may pay off or buy up 
some of its $45 millions of bonds with 
the money received for Boots’, the 
English drug chain. Its prospects are 
good from a nearby market standpoint 
because of the leverage factor that lies 
in the bonds. It is understood that 
losing stores will be closed and other 


economies ordered. It is, however, in 
the final analysis a chain, and chains 
have not been especially prosperous. 
The number of independent drug stores 
willing to feature United Rexall line 
has been declining. Other chains and 
trade lines have crowded into the field. 
It also has its problem of real estate 
and fixtures, which require frequent 
writeoffs. 

The dissolution of Drug will leave 
Henry and Gustavus A. Pfeiffer the 
sole owners of the richest holding 
company of drug store trade marks. 
These brothers who came out of Iowa, 
one a salesman for drug sundries and 
the other a drug clerk, own Hudnut, 
William R. Warner, Agerol, Scharing 
& Glatz, Sloan’s Liniment, Forma- 
mint, Waterbury’s Compound, and a 
hundred minor ones, with factories and 
branches throughout the world. Like 
Weiss and Diebold, they have not been 
able to start a success. All their trade 
marks were purchased after they were 
well established. 

The New York Stock Exchange lists 
three other holding companies for 
proprietaries, American Home Prod- 
ucts with Kolynos, Affiliated Products 
with the Edna Wallace Hopper line 
and Kissproof, and Zonite with Zonite, 
Lysol and Forhan’s. The first two 
have a working arrangement with 
Drug. The latter is controlled by the 
E. F. Hutton interests. 


~ Chain Store Sales Turn the Corner 


IGNIFICANT as a sensitive indi- 
S cator of public purchasing power, 

-sales of leading chain stores dis- 
closed the first important turn for the 
better last month, with losses in the 
grocery division substantially reduced 
and the variety group recording gains 
of upward to 213 per cent. For the 
first time in almost three years the 
trend of chain store sales toward lower 
levels appears definitely curbed, and 
with wage increases scheduled in lead- 
ing commodity and industrial centers, 
as well as increased employment, the 
outlook for July and August sales is 
encouraging. 

Strange as it may seem, not one of 
the large grocery chains was able to 
show a gain for June of this year, as 
compared with the same month a year 
ago. But in every instance the decline 
in June was sharply lower than the 
decrease for the six months’ period. 
This may be explained partly by the 
reluctance of the grocery stores to lift 
retail prices on inventories which were 
acquired at lower levels. It is under- 
stood, however, that tonnage sales for 
the month were around 
larger than in June, 1932, suggesting 
that the markup in prices made since 
July 1 should have a more favorable re- 
flection in the current month’s figures. 

Variety store sales make an excel- 
lent showing not only for June, but 
for the entire six months’ period. Pen- 
ney and Murphy led with gains of over 
20 per cent, followed by Grant and 
Newberry with gains of over 10 per 
cent. Among the big chains, Kresge 
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5 per cent 


and Woolworth did well with a sales 
expansion of over 2 per cent. 


The good showing of Montgomery: 


Ward, as compared with the loss shown 
by Sears, Roebuck for June, is ex- 
plained by the fact that Sears’ mail 
order volume for the month was mate- 
rially diminished by a three weeks’ 
delay in getting out its mid-summer 
catalog. Among the miscellaneous 
chains to show a pick-up are Walgreen, 
Western Auto Supply, Lane Bryant 
and Schiff. 


COMPARATIVE SALES OF TWENTY LEADING CHAINS 


The improvement in sales of many 
of the chain store systems should not 
be misinterpreted as an exact forecast 
of earnings gains for the six months 
ended June 30, 1933. Needless to say, 
the profit margins of most of the 
chains are at the ebb and must be 
rebuilt slowly as sales expand. The 
half-year reports will further substan- 
tiate the improvement which is re- 
flected in the accompanying tabulation 
or else show that some chains are sac- 
rificing earnings to boost sales. 


(Three Ciphers Omitted) 
CHAIN: — Month of June—— % onths———— 
GROCERY: 1932 1933 Change 1932 1933 Gudiee 
Grand 2'400 2/224 7.3 15,241 13/008 
Jewel 861 802 — 6.9 5,292 4,600 —13.1 
Kroger 16,810 16,013 — 4.7 120.992 91,984 —10.6 
5,022 4,743 5.5 31.952 29,251 - 8. 
17,751 16,844 5.1 109,627 96,561 —-11.9 
VARIETY 
10,041 10,305 + 2.6 58,746 54,726 
4,877 ,830 1.0 29,176 26,470 9.3 
Murphy ee ery eee 1,491 1,808 +21.2 8,285 8,765 + 5.7 
Neisner Leenbebeensnus 1,339 1,311 — 2.1 6.830 6.502 — 4.8 
eee eae 2,594 2,900 +11.7 4,290 14,327 + 0.2 
Penney 12,024 14,617 +21.5 9,280 71,018 + 2.5 
Woolworth. .......... 18,922 19,344 + 2.2 118,248 08, -— 7.9 
ORDER: 
ontgomery ee 14, 16,165 + 8.9 71,198 68,167 — 4. 
Sears, ,.200 19,936 107,327 89,549 16:5 
DRUG: 
3,823 3,983 + 4.2 23,480 21,405 8.8 
AUTO: 
Western Auto Supply... 1,153 1,380 +19.6 4,798 5,398 +12.5 
Lane Bryant......... a 1,168 + 3.7 6,510 5,677 —12.8 
1,044 1,132 + 8.4 ° 4,484 4,307 | 
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| rise that was largely warranted by the extremely low levels 


to which they had been depressed and the more favorable 


earnings outlook that has since developed. But from this 


point on it is ——- that the railro 
y as all roads do not face the same prospects. 


stretch uneven 


Rail shares, as measured by the averages, have shown 
a substantial advance from their lows of last April, a 


income dollar will 


Some are in line for further substantial earnings ex pansion, 

while others will probably register much more moderate im- 

provement. The fundamental factors which are responsible 

for these differences make — issues more attractive than 
others. 


generally speaking, govern the 

price of a railroad stock—the 
volume and trend of traffic on the rail- 
road in question, its capital structure, 
and its financial strength or weakness. 
As a result of the wide variance in 
the status of individual roads in re- 
spect to one or more of these three 
factors, some railroad stocks have ad- 
vanced much more sharply than others 
in recent weeks. Furthermore, in view 
of these differences, some railroad 
stocks stand to gain much more from 
current levels on the basis of a con- 
tinuance of the general improvement 
in traffic than others. 


are three factors which, 


Leverage Factors 


Regarding the effects of capital 
structure upon rail stock prices, it may 
be said that, other things being equal, 
the larger the percentage of bonds to 
total capitalization, the wider the fluc- 
tuations in the market price of the pre- 
ferred and common stocks. This is 
because the heavy bond capitalization 
provides a leverage factor which makes 
for large per shere earnings in a 
period of prosperity, and for very 
small per share earnings, or deficits 
before preferred dividends, in times of 
business depression. Of the six im- 
portant American railroads whose bond 
indebtedness accounts for 70 per cent 
or more of total capitalization, three 
(the Rock Island, Missouri Pacific and 
St. Louis-San Francisco) are in re- 
ceivership or bankruptcy. The Chi- 
cago & North Western and the Soo 
Line have escaped the jurisdiction of 
the courts with the aid of large loans 
from the Reconstruction Finance Cor- 
poration, and also, in the case of the 
latter, assistance from the Canadian 
Pacific, which owns control. Only one, 
the Illinois Central, has come through 
the depression in reasonably strong 
financial position. All of these roads, 
and most of those having bonds 
amounting to 60 per cent or more of 


capitalization, showed large deficits 
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during the depression. Roads whose 
bonds account for 60 to 70 per cent of 
capitalization include Atlantic Coast 
Line, Baltimore & Ohio, Bangor & 
Aroostook, Chicago, Indianapolis & 
Louisville, St. Paul, Delaware & Hud- 
son, Denver & Rio Grande Western, 
Lehigh Valley, Louisville & Nashville, 
Nickel Plate, St. Louis Southwestern 
and Southern Railway. The roads 
whose bonds total 55 to 60 per cent 
of capitalization, with few exceptions, 
also showed large deficits in the worst 
months of the depression. These roads 
include the Boston & Maine, Erie, 
Great Northern, Kansas City South- 
ern, New York Central, New Haven 
and Northern Pacific. 

On the other hand, most of the roads 
with a small ratio of bonds to total 
capitalization showed smaller deficits 
or realized earnings in excess of fixed 
charges. Among these carriers are the 
Atchison, M.-K.-T., N. Y., Ontario & 
Western; Norfolk & Western; Penn- 
sylvania; Reading; Western Maryland 
and Wheeling & Lake Erie. 


Balance Sheet Position 


Another factor which makes for 
relative stability or instability in rail- 
road stock prices is financial position. 
In view of the weakening effect of a 
large bond capitalization in a period 
of declining revenues, most of the 
roads which have a large percentage 
of bonds in their capitalizations are 
now in weak financial position, 
and vice versa. There are excep- 
tions, such as the IIlinois Central, 
mentioned above. At all events, 
almost all of the stocks which suf- 
fered very severe declines in the 
years 1930-1932, and those which 
have recorded the largest percent- 
age gains in recent weeks, are 
“leverage stocks.” In addition ‘to 
the effects of the leverage factor 
provided by large bond capitaliza- 
tions, a further impetus to the 
recent advances has in some cases, 
such as the Chicago & North 


Western and the Nickel Plate, been 
given by the natural rebound from 
the extremely low quotations which 
discounted receiverships which ap- 
peared, earlier in the current year, to 
be almost inevitable. Since the recent 
sharp improvement in earnings gives 
encouragement to the view that a num- 
ber of roads of this type may be able 
to escape reorganizations, there was a 
natural rebound from the “receivership 
prices.” 

The other major factor to be con- 
sidered, in interpreting the past per- 
formance of rail stocks, and attempt- 
ing to gauge the prospects for the 
future, is traffic volume. The Chesa- 
peake & Ohio has shown a remarkably 
high degree of earnings stability 
throughout the depression. This was 
not due primarily to its capital struc- 
ture, since its ratio of bonds to total 
capitalization, 54 per cent, is not espe- 
cially low. The main reason for the 
road’s good showing was the relatively 
high stability of traffic volume. 


Relative Gains 


Although practically all of the im- 
portant American railroads are par- 
ticipating to a significant extent in the 
current recovery in traffic, some are 
showing much sharper gains than 
others, and this will continue to be the 
case in the months just ahead. Since 
traffic volume is the primary factor in 
determining earnings, and sii.ce earn- 
ings in the long run will govern stock 
prices, it is important to examine the 
traffic prospects of individual roads 
whose stocks may be under considera- 
tion for purchase. In this connection, 
the predictions of the Shippers’ Re- 
gional Advisory Boards for the third 
quarter of 1933 are of interest. It 
must be admitted that the prognostica- 
tions of these boards have not shown a 
high degree of accuracy over the past 
three years, but there is reason to be- 
lieve that their estimates for the cur- 
rent quarter will prove to be a reason- 
ably close approximation of relative 
results. The Advisory Boards’ fore- 


casts for the third quarter are tabulated 
on the following page. 
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Per Cent Increase Over 


Region 3rd Quarter 1932 
Atlantic States .... 5.4 
Central West ...... 7.9 
Great Lakes ....... 29.8 
1.2 
New England ...... 4.1 
34.7 
12.4 
Paciic Const ...... 6.6 
Pacific Northwest .. 8.6 
7.1 
2.3 
Trans-Missouri- 

oe *8.6 

*Decrease 


The four largest indicated increases 
are in the Allegheny, Great Lakes, 
Ohio Valley and Northwest regions. 
The first three cover a large part of 
the territory served by the four east- 
ern trunk line systems (Pennsylvania, 
New York Central, Baltimore & Ohio, 
Chesapeake & Ohio-Nickel Plate-Erie, 
and affiliated or subsidiary roads). The 
rapid gains in industrial activity in 
the territory east of the Mississippi 
River and north of the Mason-Dixon 
line have resulted in increases in rail 
traffic on these carriers, and also the 
so-called “Pocahontas Roads” (Norfolk 
& Western, Chesapeake & Ohio and 
Virginian, primarily soft coal carriers) 
of substantially larger proportions than 
those recorded in most other sections 
of the country. This trend will prob- 
ably be maintained over the rest of 
1933. The northwestern carriers, al- 
though serving a territory which is 
primarily agricultural, are deriving 
large benefits from the increased tempo 
of business activity in the form of big 
increases in iron ore and lumber ship- 
ments. 

The southeastern roads and the New 


bond market during the past sev- 

eral months has been so marked 
as to result in numerous high grade 
issues now being quoted at prices which 
may be regarded as being entirely nor- 
mal. Profit possibilities in issues of 
gilt-edge grade are now small, and most 
of the bonds of this type appear suit- 
able largely for strictly income pur- 
poses rather than on any basis of prob- 
abilities of capital appreciation. As is 
usual in the early phases of a broad 
recovery movement, however, numer- 
ous medium or secondary grade issues 
have lagged behind bonds of higher in- 
vestment status, and possibilities of 
enhancement in this group have not yet 
been exhausted. The following four 
selections, while distinctly of the me- 
dium grade investment type, appear to 
be reasonably safe as to interest and 
principal and, in addition, under more 
normal conditions should be entitled to 
a better market appraisal. 


kz improvement in the general 


4 MONTANA POWER deb. 5s, 1962, 
quoted on the New York Stock Ex- 
change at around 66, afford a yield to 
maturity of 8 per cent. This issue con- 
stitutes a direct obligation of the Mon- 
tana Power Company, but is not 
secured by a mortgage. The deben- 
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England carriers have benefited from 
the sensational spurt in cotton textile 
activity, but it appears likely that this 
industry will taper off somewhat over 
the next few months. In New England, 
a recession of this nature may be off- 
set by gains in the metal trades, shoe 
manufacturing, and other industries. 
These regions, and also the Pacific 
Coast, show relatively small indicated 
gains in the shippers’ estimates. As 
Paul Shoup, vice-chairman of the 


Southern Pacific, recently remarked,. 


“Business along the Pacific Coast and 
in the farther Southwest yields to de- 
pressions later than in the East, and 
is correspondingly slower in recovery.” 
The only indicated decrease in the 
shippers’ estimates, and the smallest 
increase, are in the Trans-Missouri- 
Kansas and Southwest regions, respec- 
tively. In large part, this relatively 
poor traffic outlook for the southwest- 
ern carriers reflects the results, actual 
and expected, of the wheat crop failure 
in a large part of this territory. Crop 
prospects in the Northwest have also 
been seriously impaired in recent weeks 
by adverse weather conditions, but 
there is a large carry-over of old 
wheat in the northwestern states 
which is now moving to the markets 
under the impetus of higher prices. 
On the other hand, since this is the 
second successive year of abnormally 
small crops in the Southwest, the 
movement of old crop wheat is not 
large enough to offset, to any large 
degree, the deficiency in this year’s 
crops. 

These factors are of only passing 
importance, since new developments 
may easily bring radical changes in 
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Secondary Bonds for Profit 


tures are outstanding in the amount 
of $12.5 millions out of a total funded 
debt of $46.6 millions, comparing with 
fixed assets at the end of last year of 
$120.9 millions. Capital structure is 
well balanced, consisting of 42 per cent 
bonds, 14 per cent preferred stock and 
44 per cent common stock. Prior liens 
include $28.4 millions first and refund- 
ing sinking fund gold 5s, 1943, and 
approximately $6 millions in assumed 
obligations of controlled subsidiaries. 
A subsidiary of American Power & 
Light Company, which is a client com- 
pany of Electric Bond & Share Com- 
pany, Montana Power supplies electric 
power and light to upwards of 150 
communities in the state of Montana 
and also does some water and steam 
heating business. Earnings during the 
past three years have naturally been 
adversely affected by general business 
conditions, particularly the depressed 
copper mining conditions in the terri- 
tory served, and a moderate shrinkage 
in gross revenues and net has been 
experienced. However, fixed charges 
in 1932 were covered 1.78 times, com- 
pared with 2.03 times in the preceding 
year and 2.86 in 1929. Within the past 
few weeks, output has been expanding 
rapidly, and if this trend is maintained 
it should ultimately be reflected in 


relative status in 1934. However, they 
are likely to exert an important in- 
fluence upon stock prices over the next 
few months. Holders of securities of 
the strong southwestern roads and car- 
riers in other regions where traffic 
prospects are not as good as the aver- 
age need have no misgivings as to 
their long range possibilities, but for 
the immediate future, the stocks of the 
strongly situated eastern carriers ap- 
pear to have better possibilities, with 
those of some of the northwestern car- 
riers in second place. 

In making individual selections, the 
first two factors discussed above, capi- 
tal structure and financial position, 
must be given consideration. The 
greater the leverage, the greater the 
speculative risk and the greater the 
possibilities of profits assuming con- 
tinuance of the upward trend in traffic. 
In the eastern group, Baltimore & Ohio 
and New York Central are outstanding 
among the leverage stocks, and Erie 
appears to have possibilities as a 
speculation of the more radical type. 
Chesapeake & Ohio, Pennsylvania, and 
Norfolk & Western are among the best 
of the stocks of companies having 
smaller bond capitalizations and more 
stable earnings records. Great North- 
ern and Northern Pacific are the best 
of the northwestern rails. The Chi- 
cago, Milwaukee, St. Paul & Pacific 
has also shown considerable improve- 
ment; the adjustment mortgage bonds 
(5s, 2000) appear to offer the best 
medium of speculative commitments in 
this situation. This road’s capitaliza- 
tion provides a heavy leverage factor, 
and its junior securities are highly 
speculative. 


earnings and market price of the com- 
pany’s debentures. 


4 LEHIGH VALLEY gen. consolidated 
4s, 2003, quoted around 58 on the New 
York Stock Exchange, afford a cur- 
rent return of 6.9 per cent, which ap- 
pears attractive on the basis of the 
fairly satisfactory investment position 
of the bond. The issue is outstanding 
in the amount of $39.6 millions out of 
a total bonded debt of $89.9 millions, 
and is a direct general lien on 276 
miles of road, subject to $17.6 millions 
prior liens, and further secured by-a 
collateral lien on stocks and bonds of 
subsidiaries. Bonded debt comprises 
59 per cent of capital structure. Serv- 
ing the highly industrialized centers 
and the anthracite coal regions of 
Pennsylvania, revenues have naturally 
suffered sharp contraction during the 
depression period, the company having 
failed to cover fixed charges during the 
past two years. However, revenues 
have shown progressive improvement 
during the past two months, and this 
trend should continue to parallel ex- 
pansion in industrial activity. 

Lehigh Valley has been forced to re- 
sort to temporary financing to assist 
in meeting its interest requirements 
and maturities. In the aggregate, $5.5 
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millions have been advanced to the 
company by the R.F.C., but the first 
installment on these loans does not fall 
due until April, 1935. As the company 
normally enjoys a high credit staad- 
ing, no difficulty should be experienced 
in refunding these obligations at ma- 
turity. Lehigh Valley occupies a stra- 
tegic position in relation to merger 
possibilities among the Eastern car- 
riers. The company is indirectly con- 
trolled by the Pennsylvania Railroad, 
but under the four-system plan of con- 
solidation approved by the I.C.C., Le- 
high Valley has been allotted to the 
Chesapeake & Ohio; the merger value 
of the capital stock would appear ade- 
quately to safeguard financial integ- 
rity of the road. 


4 SOUTHERN PACIFIC 43s, 1981, listed 
on the New York Stock Exchange and 
currently quoted around 67, are in ef- 
fect a debenture, as they are a direct 
obligation of the Southern Pacific, but 
are not secured by mortgage. Parent 
company capital structure is well bal- 
anced, consisting of 46 per cent bonds 
and 54 per cent capital stock. Operat- 


ing from the principal Pacific Coast 
ports through the Southwest to New 
Orleans and other important cities, 
Southern Pacific is in a very strong 


competitive position. Territory served 
by Southern Pacific was the last to 
feel the effects of the depression, and 
naturally has not shared to as great an 
extent as other sections in recent im- 
provement. In 1931 fixed charges were 
covered 1.23 times, while in 1932 only 
0.82 per cent of fixed charges were 
earned. According to present indica- 
tions the company should come close to 
covering fixed charges in the current 
year. Southern Pacific has large finan- 
cial resources, and has been able to 
maintain adequate working capital 
throughout the past three years, and 
last April net working capital stood at 
$12 millions. The company has bor- 
rowed $23.2 millions from the R.F.C. 
for the purpose of paying off maturing 
equipment trust certificates, providing 
for interest requirements and financ- 
ing construction. These advances run 
until May, 1936. 


4 GLEN ALDEN COAL first mortgage 4s, 
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1965, quoted-on the New York Curb 
Exchange at a price to afford a ecur- 
rent yield in excess of 6} per cent, are 
outstanding in the amount of $49.5 
millions and constitute sole funded 
debt of the company. The bonds are 
secured by a first mortgage on all 
property which the D.L.& W. sold to 
the Glen Alden Coal Company in 1921, 
consisting of leases, rights and prop- 
erty in Lackawanna and _ Luzerne 
Counties, Pennsylvania. Indenture 
provides that the company shall not 
create any charge, lien or debt prior 
to this issue. Glen Alden has main- 
tained profitable operations throughout 
the depression, and in 1932 (the low 
point in operations and profits) showed 
income available for bond interest of 
$4.4 millions, compared with interest 
requirements for the year of $2.3 mil- 
lions. Working capital at the end of 
last year stood at $16.5 millions, com- 
pared with $6.2 millions one year 
earlier. Cash and U.S. Government 
securities amounted to $6.3 millions at 
the end of last year, sufficient to meet 
bond interest requirements for a period 
of nearly 3 years. 


Status of Tax Exempt Bonds Improves 


1916 — 1930 1931 


1932 1933 


Jan Feb Mar Ap May Jun Jul Aug Sep Oct Nov Dec 


90 


90 


80 


‘TREND OF THE 
BOND AVERACES 


50 


1933 


80 


50 


other tax-exempt issues are pur- 

chased by a comparatively small 
group of investors, obligations of this 
type constitute one of the largest and 
most important divisions of the bond 
market. The amount of municipal 
‘bonds outstanding in this country has 
increased tremendously since pre-war 
times. A survey of debts in the United 
States, recently published under the 
‘sponsorship of the Twentieth Century 
Fund, estimated the total State and 
local government debt at $16.5 billions. 
This compares with $8.6 billions in 
1922, and only $3.8 billions in 1912. 
The same survey places estimated debt 
totals of American railroads at $14 
-billions and industrial corporations at 
$11 billions. Since these totals cover 
all types of indebtedness, the figures 
cannot be considered as approxima- 
tions of outstanding bonds. However, 
bonds account for by far the most im- 
‘portant part of the indebtedness of 
both municipalities and railroads. Con- 
sequently, it appears that state and 
local government bonds, as a group, 
have superseded railroad bonds as the 
‘largest division, other than United 
States Government bonds, of the Amer- 
ican bond market. 

To a very large extent, the distribu- 
tion of tax exempts has been concen- 
trated in banks, insurance companies 
and trustees, but the market is by no 


19, 1933 


A municipal bonds and 


JULY 


means entirely institutional. Municipal 
bonds found increasing favor with 
wealthy investors for a number of 
years, since income from these obliga- 
tions is exempt from both normal in- 
come taxes and surtaxes. An in- 
creasing number of smaller investors 
purchased municipals as conservative 
investments. Unfortunately, a large 
part of the $8 billions increase in State 
and local government debts in the 
years 1922-1932 represented unwise ex- 
pansion of municipal facilities and 
services. When the depression came, 
many local governments found them- 
selves overburdened with debt. De- 
faults, which had previously been 
limited mainly to Florida and other 
resort communities, became common- 
place. Large cities as well as villages 
were unable to meet their bond obliga- 
tions. 

The result was that the market for 
municipal bonds practically disap- 
peared for several months in 1932, 
and in the first few months of 1933. 
Even the strongest communities had 
to postpone sales when no bidders ap- 
peared. Dealings in outstanding bonds 
dropped off sharply. Quotations fell, 
and bargain hunters were able to pick 
up small blocks of good municipals at 
low prices. Bonds of large cities in 
financial straits were available at very 
large discounts. At the end of April, 
1933, the index of municipal bond 


values compiled by The Bond Buyer 
(based on the market for bonds of 20 
large cities) showed an average yield 
basis of 5.69 per cent. This compares 
with an average yield of 3.74 per cent 
at mid-year, 1931. ‘ 

In the last two months there has 
been a decided turn-for the better in 
the municipal bond market. The index 
of The Bond Buyer showed an average 
yield basis of 5.09 per cent on July 1, 
representing a substantial increase in 
prices. Municipalities in good credit 
standing can now market their :bonds 
at reasonable interest cost. The’ im- 
provement is, of course, part of the 
general recovery. However, there are 
special factors favoring the restoration 
of municipal credit. In the first place, 
increased employment constitutes a 
double benefit for municipalities, since 
it results in both increased tax collec- 
tions and reduction in the heavy 
burden of unemployment relief expen- 
ditures. The municipalities should 
also benefit substantially from Federal 
appropriations under the National In- 
dustrial Recovery Act. In this con- 
nection, it is interesting to note that 
it is the policy of the Administration 
to approve Federal grants only to 
those communities which set their 
financial houses in order. The new 
law should, therefore, be an incentive 
to balanced budgets in large and small 
cities alike. 
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Odd Lots 


You can buy a few shares of sea- 
soned stocks in a number of se- 
lected industries as conveniently 
as in the stock of one company. 


That is “diversification” and is a ~ 
wall of protection thrown around 
your security holdings, guarding 
against unforeseen adverse con- 
ditions which may affect one stock 
and leave the others as supporting 
of the investment. 


know more the 


New York Stock Exchange 


39 Broadway New York 
| Branch Ofice—11 West 42nd St. 


STOCKS and 
COMMODITIES 


Folder explaining margin require- 
ments, commission charges and 
| trading units furnished on request 
| 


Cash or Margin Accounts 
Inquiries Invited 


SPRINGS & CO. 


New York Stock Exchange 
and other leading exchanges 
60 BEAVER ST. 
Uptown Office: 15 W. 47th St. 
NEW YORK 


Quotation Record 
of Stocks 


Contains approximately 100 pages 
important statistical data on all ee 
dealt in on New York Stock Exchange. 
New York Curb Exchange, and other 
leading stock exchanges. 


Contents include price ranges, current 
yields, price trends, capitalizations. 
ratings, dividend records, yearly and 


interim earnings, etc. 
Copy sent spon request. 


M. C. Bouvier & Co. 


M. C. Bouvier 
Member of N. Y. Stock Exchange since 1869 


R. A. Coykendall 
20 Broad St. 


J. G. Bishop 
New York 


MCCLAVE & CO. 


Members New York Stock Exchange 

Members New York Cotton Exchange 

Members N. Y. Curb Ez. ( Associate) 
67 Exchange Place, New York 


Telephone: HAnover 2-6220 
RANCH 


Central Savings Bk. Bldg., 2112 B’way, N. Y. 
71 Vanderbilt Avenue, N. Y. 
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COLUMN 


Rerorm is in the air. Big bankers, 
politicians, large industrialists, and Mr. 
Small Fellow all sniff it. Penitence is 
openly avowed for what has happened 
and a determination voiced that these 
errors will be avoided in the future. 
In conformity with this spirit of 
rectitude we find leading lights in the 
world of finance such as Otto Kahn 
and J. P. Morgan confessing before the 
august Senate Committee that they 
were not apart from the blunders com- 
mitted in the late and not lamented 
Bull Market. 


Ma. MorGAaNn naively explained why 
his powerful house failed to sense the 
impending collapse by saying “Who has 
not made mistakes in the last three 
years?”—a remark that at once heart- 
ened Mr. Small Fellow because it 
showed him that if the men at the 
top could not see there was a big pit 
below them, how could he be expected 
to do so? Even more candid in baring 
his private opinions was Otto Kahn. 


He ADMITTED without any reserva- 
tions and equivocations that “we were 
all sinners during the mania of 1929.” 
This will not be generally admitted by 
the great congregation that listened to, 
or read, his business sermon delivered 
to the Senators. Some of them as well 
as the public in general will deny they 
were sinners but will admit they were 
the unknowing victims. However, they 
must concede they allowed greed to en- 
amor them and draw them away from 
the old standards of conservatism. 


Tuar the spirit of reform is rife is 
apparent from the series of actions 
taken by the New York Stock Ex- 
change. It lras intently listened to the 
voice of public opinion and has en- 
deavored by the different steps it has 
taken to placate it. As a result of 
this attitude the public is assured a 
much higher standard of trading than 
it has ever had before. 


As A result of this spirit of reform 
we now have a more effective control 
of bear raidings as distinguished from 
ethical short selling, and a closer 
supervision of pool operations to pre- 
vent the diffusion of questionable se- 
curities via the Stock Exchange. This 
powerful organization, which is vested 
with despotic powers, is going the limit 
in the exercise of its authority. 


A FEW years ago it would have been 
considered an act of lese-majesty had 
the Exchange presumed so much as to 
demand from a powerful corporation 
full publicity on the penalty of having 
its stock stricken from the list. Its de- 


mands would have been considered the — 


height of im- 
pudence and 
word would 
have come 
back — “You 
would not 
dare.” 


Bor the conditions are different today, 
as is illustrated by the abject submis- 
sion to its demand by a no less power- 
ful corporation than Allied Chemical, 
which had refused to give to its share- 
holders any facts about its operations 
and investments beyond the most 
meagre information. The corporation 
pouted over what it regarded as un- 
warranted interference, but when it 
found the Exchange adamant in its 
position it finally surrendered. 


Tuar victory means that corporations 
must submit to the new spirit of public 
interest; otherwise they will lose the 
most important market for their se- 
curities. None but those corporations 
whose securities are not worth while 
for this market can resist this new 
order of things. 


A FURTHER step and one no less im- 
portant so far as it relates to the 
public welfare is a.new ruling only 
recently promulgated by the Exchange 
that brings the customer’s man within 
his proper function as an independent 
adviser. Under the new regulations he 
cannot speculate for his own account 
and retain his position with a Stock 
Exchange firm. 


One of the great evils of the specula- 
tive mania, as Kahn described it, was 
the activity of the customers’ men who 
were employed to drum up business. 
They not only speculated for their own 
account, but many also operated dis- 
cretionary accounts and were urged 
on to increase their commissions to get 
customers in and out of stocks fre- 
quently, for every turnover brought 


‘them so much additional compensation. 


As a result of that latitude the spirit 
was ingrained in them of getting 
theirs first and letting the devil take 
the hindmost. 


Tuis incentive, implanted by greed, 
will now be eliminated. Market letters 
put out by brokers will also be less 
carelessly issued, for the Exchange has 
ordered that each one must be ap- 
proved by a partner of the house issu- 
ing it so that the full legal respon- 
sibility for its utterances can be 
established. Hence there will be more 
caution used in the future. 


Auw of these constructive steps come 
in response to the spirit of reform that 
is in the air. The National Security 
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Act which governs the sale of securi- 
ties outside of the Stock Exchange is 
another evidence of its workings. 

in all, the public will gain from the 
regulations that have been framed in 
its interest whether it has learned the 
lessons of the 1929 mania or not, and 
our entire financial structure will be 
made sounder than it ever was before. 


Yer we must guard against allowing 
ourselves to revert back to any, of the 
old evils as we are apt to do in succeed- 
ing periods of prosperity. We are 
likely then to forget our lessons. 


Book Review 


THE POINT AND FIGURE METHOD. By 
Victor de Villiers. 64 pp. Stock Market 
Publications, New York. $2.00. 


_— a popular method of interpret- 
ing stock price movements with 
Wall Street traders and chartists, the 
“point and figure” method is now ex- 
plained for the layman in a new book 
by Victor de Villiers, who was the au- 
thor of the series of articles on “Build- 
ing and Holding Your Fortune,” which 
appeared in THE FINANCIAL WORLD 
during 1931. In this new volume, 
“The Point and Figure Method of 
Anticipating Stock Price Movements,” 
the author describes in a simple and 
direct manner the scientific principles 
of the method, the data required for its 
proper application and the means by 
which it should be collected and pre- 
pared. The book is replete with de- 
tailed charts and graphs, which help to 
make the text matter easy to under- 
stand, and, therefore, should prove just 
as interesting to an investor who is un- 
familiar with the method as to the pro- 
fessional trader and other students of 
the technical action of the market, who 
will find it valuable as a reference. In 
one chapter devoted to “Anticipating 
Major Cycles” the writer discusses at 
some length the bull market of 1929, 
and how the “point and figure” method 
indicated the upward swing of prices, 
its culmination and the signals which 
indicated the following bear market. 


Che 
Investors’ Platform 


EFORE the investing public 

can feel assured of the exist- 

ence of the fullest measures for 
its protection, THE FINANCIAL 
Wor.Lp believes necessary, and it 
insists upon, the — of the 
essential reforms outlined in the 
following platform. The more in- 
sistent that investors are for the 
inauguration of these reforms, the 
more quickly will the day arrive 
when these safeguards will become 
a part of our financial structure: 


I. Public Directors 
II. Independent Audits 
III. Standardized Reports 
IV. Trading Reforms 
V. Independent Protec- 
tive Committees 
VI. Full Publicity on Secur- 
ity Offerings 


A special article has been pre- 
pared concerning the great need of 
these reforms and the power of in- 
vestors to bring about their adop- 
tion, a copy of which will be mailed 
to any interested investor. 
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Associated Gas and Electric Company 


Plan of 
Rearrangement of Debt Capitalization 


Is the Plan Necessary ? 


ROMWELL cautioned his men: “Trust in God, and keep your 

powder dry.” The Associated Gas and Electric Company 
hopes that present upward trends in business point to a new and 
Prosperous era. But this hope does not blind it to the fact that its 
taxes are increasing alarmingly, that its rates are being reduced, 
and that business is still subnormal. 


Since the Plan was announced on May 15, 1933, the Federal 3% tax 
on domestic and commercial sales of electricity has been transferred from 
consumers to the companies, imposing an additional expense on Associated 
Operating companies of about $1,100,000 a year. Congress has also 
imposed a new tax on the value of capital stock of corporations which, 
it is estimated, will cost companies in the Associated System more than 
$1,000,000 annually. 


It is doubtful that Public Service Commissions will allow rate increases 
to offset these additional taxes. On the contrary, commissions and munic- 
ipalities in New York, Pennsylvania, South Carolina, and other states 
where Associated companies, operate are demanding further reductions. 
The New York Public Service Commission has just issued an order, to 
be. effective next September 1, reducing drastically the rates of the New 
York State Electric & Gas Corporation, one of the principal Associated 
operating properties. This order requires a reduction in the Corporation’s 
revenues of $600,000 yearly. 


$3,500,000 Less for Interest 


The total of actual and potential increases in taxes and reductions in 
rates is likely to reach $3,500,000. 


Consolidated net earnings of the Associated Gas and Electric 
Company and subsidiaries, after depreciation and after all charges 
of subsidiaries, for the 12 months ended March 31, 1933, were 
only a $2,413,749 margin over fixed interest requirements of de- 
bentures for that period. For the 12 months ended May 31, 1933, 
this margin was only $584,517, after deducting accruals ($1,000,- 
000) .for the proportionate amount of the estimated Federal capital 
stock tax for the period from July 1, 1932 to May 31, 1933. Addi- 
tional taxes and rate reductions may easily wipe out such a slender 
margin of earnings, unless business improves substantially. 


The situation of public utilities is aggravated by the lack of a ready 
market for bonds and by the hesitation of banks to assist in providing 
funds to meet maturing indebtedness without requiring heavy sinking 
fund payments. Such payments are so burdensome as to prevent some 
subsidiary companies from paying the cash dividends which holding 
companies need to meet interest charges. 


Improvement in Associated electric output in recent weeks is encour- 
aging. This improvement, however, has not yet produced a correspond- 
ing improvement in earnings, because the increase has come almost 
wholly from industrial users who pay much lower rates than residential 
or commercial customers. 


It is the purpose of the Plan to change the situation with respect to 
the interest charges of Associated Gas and Electric Company so that 
they will be largely on an income basis instead of a fixed basis, and 
that in the event of temporary inability to meet full interest charges, 
defaults would not occur which might lead to a receivership, with its 
attendant expenses and risks. 


This event may not occur, but it is the part of business prudence to 
guard against it as fully as it is the part of business prudence to insure 
against fire. As insurance against the risk of such an event, if for no 
other reason, the Management believes that the Plan is necessary. 


Associated Gas and Electric Securities Company 


Incorporated 


61 Broadway New York 


The Canadian Distillery Stocks 


come a number of tales concern- 

ing the wonderful whisky mer- 
ger that is in process of negotiation to 
form a huge combine involving Hiram 
Walker-Gooderham & Worts, Distillers 
Corp.-Seagrams and Canadian Indus- 
trial Alcohol. But few have been the 
words indicating the relative positions 
of these three leading distillers and 
fewer still the reports of their finan- 
cial position and earnings progress. 
With National Distillers Products 
soaring above century prices, attention 
has recently been focused on the three 
leading whisky stocks on the Curb, 
which have not apparently discounted 
so generously in their market prices 
the potentialities of repeal. A compar- 
ison of the leading Canadian distillers 
with National Distillers, the leading 
American unit, affords some striking 
conclusions. 

By the close of this year at least 30 
states will have voted on repeal of the 
Eighteenth Amendment, and if coming 
balloting has the same result as that 
of recent months there will thus be 
left only 6 more votes needed to bring 
the total up to the 36 states required 
to sanction the change in the Constitu- 
tion and permit the distribution and 
sale of spirituous liquors throughout 
the majority of the United States. Sen- 
timent has so increased in favor of the 
elimination of Prohibition that the 
lacking 6 states may jump on the 
bandwagon early in 1934, thus making 
liquor legal not later than the middle 
of next year. Then the fun will begin, 
for there is less than three months’ 
supply ef bonded whisky available for 
sale within our borders. 

Many have been the estimates of the 
potential demand for whisky which 
will develop immediately following re- 
peal, but the fact that there are only 
15 million gallons of distilled liquors 
in bonded warehouses, as compared 
with an average annual consumption 
of 70 million gallons of whisky per 
year (not including rum, gin or 
brandy) in the eight years prior to the 
enactment of Prohibition is sufficient 
to warrant the expectation that there 
will be a serious shortage. Some com- 
mentators are of the opinion that the 


joo or more states which will stay 
dry following repeal will substantially 
cut down the expected annual con- 
sumption, but this is offset by the pre- 
dictions of the group who point out 
that the sharp increase in the number 
of women drinkers will do about the 
same for spirits as women smokers did 
for the cigarette industry. 

The most natural source to look for 
an additional supply of aged liquor is 
across the Canadian border, where 
some 50 million gallons of matured 
spirits are available for immediate 
consumption. The three leading 
Dominion distillers, Hiram Walker, 
Distillers-Seagrams and Canadian In- 
dustrial Alcohol, control 90 per cent 
of this amount, divided as follows: 
Walker, 30 per cent; Distillers, 40 per 
cent, and Canadian Industrial Alcohol, 
20 per cent. The Canadian distillers 
are at a disadvantage in our market, 
as compared with their American com- 
petitors, in that they have to pay a 
duty of $5 per gallon in addition to 
the excise tax of $1.10 per gallon on 
all whisky brought into the country, 
but because of the fact that their in- 
ventories are figured on the low base 
of from 50 cents to $2 per gallon, it is 
felt that no hardship will be felt. 


‘“‘Blended’’ Whiskey Prospects 


Of course, every gallon of matured 
whisky must be rectified, or cut, to 
bring it within the legal limit of 100 
proof, and thus it might be said that 
the actual amount of bottle whisky for 
beverage purposes will be more nearly 
twice the amount outlined above. Under 
present United States laws, medicinal 
liquor must be aged in the wood for a 
period of four years, but it is expected 
that the Government will relax its 
bonding laws following repeal in order 
to permit the production of “blended” 
whiskies, which are prepared through 
the dilution of aged whisky with alco- 
hol. Then, too, the vast progress in 
chemistry, air-conditioning and temper- 
ature control shquld permit a speeding 
up of the aging process and a substan- 
tial reduction in the time required to 
prepare spirits for bonding. 

But while American distillers are at- 


tempting to find ways and means of 
filling the demand for spirituous 
liquors, the Canadian producers will be 
distributing a complete line of whiskies 
through their American affiliates. 
Thus, it is to be expected that the 
Canadian distillers will come in for a 
full share of the new demand for ma- 
tured liquors which should follow re- 
peal of Prohibition. A study of the 
proposed merger plan of the three 
leaders in liquor across the border re- 
veals that Hiram Walker is in the 
strongest position, followed closely by 
Distillers-Seagrams, with Canadian In- 
dustrial a poor third. The reason for 
Walker’s dominance in contrast to the 
fact that it holds only 15 million gal- 
lions of bonded spirits, against 20 
million gallons for Distillers, is ex- 
plained by the fact that the company’s 
inventory is composed largely of rye 
and bourbon of the higher priced va- 
riety, while Distillers holds mostly 
Canadian scotch, which is an inferior 
grade. In the event of a real shortage 
of whiskies, Hiram Walker would be 
able to command a higher scarcity 
value for its inventory than either of 
the other two companies. 

Statistically, the three Canadian dis- 
tillers make a rather interesting com- 
parison with National Distillers; the 
financial position and earnings of the 
Canadian companies are given in 
Canadian dollars, but the difference in 
the exchange rates on the two cur- 
rencies is now relatively small. The 
tabulation below discloses, for instance, 
that Hiram Walker holds over 75 per 
cent more whisky than National Dis- 
tillers or Distillers-Seagrams, on the 
basis of gallons per share of common 
stock, and 2} times as much as Cana- 
dian Industrial Alcohol. In considering 
the Canadian companies from the stand- 
point of their prospects for earnings 
recovery, Hiram Walker appears to be 
in the best position, followed by Dis- 
tillers-Seagrams. Enjoying the strong- 
est financial position, Hiram Watker 
should be the first to resume dividend 
payments in the event that earnings 
show the expected improvement follow- 
ing repeal, although the recent price 
advance has gone far in discounting 
the prospect of dividend resumption. 


HOW THE CANADIAN DISTILLERS COMPARE WITH NATIONAL DISTILLERS 


CAPITALIZATION: 


Gallons per Share of Common. hee 


+5, ~ gam. 
Grandad, 


National Distillers Hiram Walker- 
oducts ooderham & Worts 
None 
1,321 shs. 514,345 shs. 
381.915 shs. 660,000 shs. 


15,000,000 gals. 


Old Parr, Usher's Pe- 


Distillers Corp.- Canadian Industrial 
Alcohol 


Seagrams 
None $9,105,820 
None *Cl. A 969,480 shs. 
1,500,006 shs. *Cl. B 123,435 shs. 


120,000, ae gals. 


+10,000, 
13 gallons 


Important Brands................. Green River, Mount Club, G. & W. Spe- ter Dawson, Old Corby's. William Pe: 
‘ Vernon, Old Taylor, cial, Hyde Park Lon- Mull, Burnett’s { Gretibrier Em bases 
; Sunny Brook don Dry White Satin Hills & Underwood 
i oy POSITION: March 31, 1933 August 31, 1932 July 31, 1932 September 30. Fred 
Current Liabilities 1,745,398 257,194 445,274 2,777, 
ag? Working Capital............. $9,924,615 $14,236,868 $10,471,671 $3,521,210 
. W. C. per Share............. $25.98 $21.57 $6.98 $3.23 
EARNINGS AND Per Share Div Share **Div. Per Share Share Div 
ED $1.42 None $5.24 $0.75 $1.53 $0.25 $1.90 $1.72 
1930 1.23 .00 3.18 1.00 2.27 1.00 0.48 0.38 
. ae eee 1.4 1.50 0.6 d 1.51 None d0.30 None 
0.52 None 0.39 06 _ 0.67 None §d0.16 None 


*Class A and class B stocks have equal preference as earni and dividends. tA On combined class A and B shares 
ferred and one new common share for ous four old common yey effect 


change of one new 


prior to capital iustment d Deficit 


usted to ex- 


JA 
in 1932 §Before depreciation. 
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BONDED SPIRITS HELD: 
gallons 
Imperial, _Canadia 
= 


ROOM 


=, 


we 


Kase 
Nw’ Or Gossip a Customers’ Man ¥ 2 
Hears Around Broad and Wall 


Aunty Trust Act has turned from a nagging old hag into a very agreeable old 
lady since Uncle Homer Cummings became her star boarder, but a now and then 
prosecution under the Sherman Act may be on the way, ‘just to show that the old 
girl hasn’t lost all of her teeth. ... The Admiral who is taking a sea voyage for 
a vacation has nothing on a couple of customers’ men, who are spending their 
two weeks off in the board room of another brokerage firm... . Standard Brands 
is angling for U. S. rights for the use of the Gordon Gin label—50 million boot- 
leggers can’t be wrong. ... You may soon hear that Commonwealth & Southern 
is no longer the Morgan stock it was once thought, with B. C. Cobb now running 
the whole show. . . . Statisticians have their pencils sharpened and waiting to 
dig into the half-year balance sheets to see which corporations piled up inven- 
tories during the past three months... . 


W ort’s Fair all-expense tours are still selling like hot cakes with B. & O., 
New York Central and Pennsylvania keeping their Chicago-bound coaches filled 
for the first summer in four years. . . . Charlie and Ann Lindbergh’s trip to 
Greenland is no second honeymoon with "Pan-American Airways mapping a north- 
ern trans-Atlantic air route. . .. The stock of a new liquor company, which is second 
to National Distillers in U. S. whisky, will soon be offered publicly at $15 per 
share, but try and get any for under 40—a reminder of the palmy days of 1929. 
',. American Seating, maker of pews, but not all kinds of church seats, is being 
bulled on the management’s plan to build bars and taproom furnishings and 
fixtures. ... Diamond Match, which is the world’s largest producer of wood golf 
tees, is trying to increase its output by suggesting the tee as a good substitute 
when you lose the cap to your toothpaste tube. .. . Up goes the price of bread, as 
predicted here a few weeks ago, but it won’t mean a great deal to the bakers, 
because the processing tax is now in effect.... 


Suckers, ‘like the poor, will be with us always, and that’s the dark cloud in the 
new national “blue sky” law—but you won’t be able to say your Government 
didn’t try to curb all of the circumventors. ... Franklin D. Roosevelt’s pet hobby 
is stamp collecting, and his recent interest in Russian stickers is being inter- 
preted as recognition in the not distant future. . . . Baldwin Loco, Big Steel, 
Harvester, Case, Deere, General Electric, Westinghouse, General Motors and 
Chrysler would be among the white hopes on Soviet recognition. .. . Howey Sykes 
has smoothed everything over with the A. G., for his Curb Exchange will have 
a new ‘set of unlisted trading requirements on July 17. ... Bausch & Lomb have 
perfected a new pair of specs which permit you to see out of the corner of your 
eye... . And, speaking of another kind of specs, look out for jiggles in low- 
priced stocks representing cigar, fur, utility, steel, automobiles and rayon.... 


J UNE has gone down in market history as the second biggest month in volume 
of sales—only the panic month of October, 1929, beat it... . With 7,000 indus- 
tries in the United States, it is little wonder that Recovery Administrator John- 
son refused to pick the most important ones. ... Armour is bringing out a ham 
in a “form-fitting” can to meet certain competition—and, incidentally, its new 
capitalization will be more form-fitting than was originally expected. . .. The 
Cosden of many comebacks will have a pleasant surprise for his followers in his 
balance sheet for June 30. ... Another important comebacker is Mike Meehan, 
who is bringing some more stocks up from the Curb to the Big Board soon... . 
The neophytes of 1929 used to think Air-Way Electric was an aviation stock— 
now the new ones mistake it for an air-conditioner, which is closer to the vacuum 
cleaners the company actually makes. ... Gorham Mfg. will soon be Big Board 
listed, making the fifth important stock to come up from the Curb in the past 
few weeks.... 


Rapio is winning back a lot of its old friends who followed the stock in the 
haleyon days—they seem to think it will repeat if television ever comes through. 

. The perfumers and cosmetries are getting together in a trade association, for 
the first time in the history of the industry, which should stop some throat-cut- 
ting. ... With some 42 new stock offerings coming out, you are going to see some 
masterpieces in non-liability clauses, which in effect will tell you to believe noth- 
ing you hear and only half you see. ... The Financial Advertisers Association 
is getting ready to prove that the banker is human and that the customer will get 
a better than even break from now on... . A: number of insurance stocks are 
being mentioned as overlooked laggards, because their prices haven’t kept pace 
with the appreciation in value of their investments, 
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COHEN, SIMONSON 
& Co. 


30 Broad St., New York 
HAnover 2-5400 


Members New York 
Stock Exchange 


Accounts carried 
ona 
conservative 
marginal 
basis 
ese 
Branch Offices: 


675 Broadway 525 7th Ave. 
New York New York 


What’s Ahead 
for These Stocks? 


Gen. Electric Westinghouse --- 
Elec. Bd. & Share Am. Pe. & Light 
Atchison So. Pacific 
B. &.0. Penn. R. 
Great Northern N. Y. Ceniral- -- 
Continental Oil Phillips Pet: 
Col. Gas & Elec. No. American 


URRENT UNITED Bulletin reviews 
these issues and gives definite in-- 
structions for market action. 


Send for Bulletin FW-39. FREE | 


(Please print name and address) 


UNITED BUSINESS SERVICE 


210 Newbury St. Boston, Mass. 


MARKET TERMS 


and trading methods clearly explained 
in a helpful booklet sent free on cequest 


Ask for booklet K-6. 
Same care given to large or small orders 


(HisHoLm & (HAPMAN 


Established 1907 
Members New York Stock Exchange 


52 Broadway New York 


STOCKS 


carried on conservative margin 


H. F. McCONNELL & CO. 


(Established 1908) 
Members New York Stock Exchange 
Members New York Curb Exchange 
60 Wall Tower, N. Y. Tel. WHitehall 46408 
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AMONG 


AND 


THE 


BEARS 


These reviews were written immediately preceding closing time of this issue 
are taken from THE FINANCIAL WORLD Independent Appraisals of Listed Stocks 


The ratings used in this department 


Adams-Millis 4 
Not long among the non-dividend pay- 
ers, Adams-Millis will resume pay- 
ments on its common stock on a $1 
annual basis on August 1, having 
omitted dividends as recently as last 
April. Distributing the bulk of its 
low priced hosiery through the general 
merchandise chains, the company has 
felt the stimulus of increased retail 
buying before most of its competitors 
which specialize in the higher priced 
brackets. Earnings for the six months 
ended June 30 will not be available 
until early September but it is ex- 
pected that they will show improve- 
ment over the 47 cents a share re- 
ported for the first six months of 1932. 


Talk of France going off the gold 
standard is not substantiated by the 
action of French government bonds in 
moving to new highs for the year— 
could it be a boost for under-cover dis- 
tribution? 


American-Hawaiian S.S. 4 “D+” 


The Federal Act for the regulation of 
intercoastal commerce which became 
effective on June 2, 1933, is beginning 
to have its reflection in a greater 
degree of stabilization of freight and 
passenger rates and the coastwise ship- 
ping companies can now see some clear 
weather sailing without the hurricane 
of price cutting which has wrecked 
profits of recent years. American- 
Hawaiian Steamship, operating exclu- 
sively cargo vessels in intercoastal 
trade through the Panama Canal be- 
tween Atlantic and Pacific Coast ports, 
has increased its share of traffic 
through the Canal from 16 per cent in 
1925 to 26 per cent in 1932 and thus 
it should benefit with any upturn in 
total traffic as well as any improve- 
ment in the rate structure of the in- 
dustry. Operations were conducted at 
a loss in 1931 and 1932 but dividends 
have been maintained without inter- 
ruption since 1928. Financial position 
shows $2.1 millions of cash among cur- 
rent assets totaling $2.7 millions, 
against current liabilities of only $167,- 
075 and no funded debt or preferred 
stocks outstanding. - 


W. C. Durant of many lickings in the 
stock market is back again loaded for 
bear—as a confirmed bull he may do 
better this time. 


American Tel. & Tel. 4 7" 
When the directors of American Tel. & 
Tel. meet on August 16 to consider the 
declaration of the quarterly dividend 
due to be payable on October 15, they 
will have before them the rather im- 
pressive earnings recovery scored in 
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the second quarter. And this time 
there should be no doubt concerning 
the continuance of the regular $9 
annual dividend. The tax threat 
against toll calls has diminished in 
importance since business revival got 
under way, and this division of the 
business is reported to have shown a 
substantial recovery not only because 
of increased stock trading but in lead- 
ing industrial centers throughout the 
country. Cancellations of service be- 
cause of summer vacations have also 
been smaller than in other recent 
seasons and thus there is reason to 
believe that earnings for the Septem- 
ber quarter will not show the usual 
seasonal dip. With recovery continu- 
ing into the fall months, American Tel. 
& Tel. still would have a chance of 
covering its $9 annual dividend re- 
quirement for the full year and the 
stock selling to yield 6.8 per cent can 
be regarded as being attractive when 
compared with other premier invest- 
ment issues. 


This market contains many stop-loss 
orders, but most of them are being 
moved up a point or two every day. 


Bohn Aluminum & Brass 4 ’’C“ 


The development of new products to 
add to its already well diversified lines 
has contributed heavily to the earnings 
recovery of Bohn Aluminum & Brass. 
June volume of business for the com- 
pany was the largest for any single 
month in the past four years and ex- 
pectations are that July will show a 
further impressive gain in reflection of 
forward buying. Net earnings for the 
six months ended June ran around 
$600,000, or the equivalent of $1.70 
per common share, as compared with a 
net loss of 20 cents a share in the 
first half of 1932. As 29 cents was 


A WELL BALANCED 
INVESTMENT PORTFOLIO 


Group % 
eeeee Sound Bonds eeeee .25 
tl.... Sound Preferreds ....25 
Hl... .Sound Common Stocks. ..25 
IV... Speculative Securities ..25 


Such a portfolio affords diversi- 
fication, satisfactory’ income, and 
speculative opportunities. It may 
be regarded as the soundest general 
investment program. 


earned in the first quarter of this year, 
second quarter earnings amounted to 
about $1.41 a share. And the company 
should be able to expand its profit 
margin as it uses up the 45 million 
pounds of non-ferrous metals in its 
inventory which were acquired at ebb 
prices. 


May and June established new record- 
breaking highs in cigarette production 
in reflection of the expected price rise, 
= however, may be deferred until 
all. 


California Packing 4 — 


Having entered the present canning 
season with costs well below a year 
ago and prices showing an upward 
trend, the leading fruit and vegetable 
canners are in the best position in 
several years. Practically all old in- 
ventories of canned goods have been 
cleaned up and thus the new pack is 
moving rapidly into the hands of 
the consumer because dealer stocks 
are sub-normal. California Packing’s 
operations, which have been unprofit- 
able since 1930, should show a real 
turn for the better in the current fiscal 
year ending February 28, 1934. Un- 
fortunately the company publishes no 
interim earnings statements to in- 
dicate its progress but because of its 
strong financial position the manage- 
ment would be warranted in consider- 
ing the resumption of dividends on any 
sustained recovery in earnings. The 
stock was on a $2 annual dividend 
basis in 1931 and prior to that paid 
$4 annually back to 1918. 


Some sections of the country are hav- 
ing a drought which, if it continues, 
may fully justify the sharp price ad- 
vances in a number of commodities. 


Chicago Pneumatic Tool 4 “D+” 
There may be a whole lot more to that 
rumor of a big Russian order for 
Chicago Pneumatic Tool than Street 
gossip, for the decision of the Recon- 
struction Finance Corporation to 
finance certain commodity sales to the 
Soviet is understood to involve the pur- 
chase of machinery and equipment. 
Long a pet of Bethlehem Steel’s 
Charley Schwab, Chicago Pneumatic 
Tool is now looking to him to find ways 
and means of financing a deal which 
may involve up to $4 million worth 
of pumps, condensers and engines for 
export to Russia. It is understood that 
Schwab is now in Washington for the 
purpose of interesting the R. F.C. in 
a $2 million loan to the Amtorg Cor- 
poration to make the deal possible. 
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Eastern Rolling Mill 4 “D+” 
While generalNy regarded as the baby 
among the steels, Eastern Rolling Mill 
in normal times is the second largest 
producer of sheet steel in the Philadel- 
phia district and has in the past 
profited handsomely on orders from the 
automotive industry. The plants of 
the company, however, have been prac- 
tically at a standstill since July 1, 
1932, when operations were halted be- 
cause of the company’s inability to meet 
the price cutting in the industry. Now 
that the price of sheet steel is up 
again, it is believed that a resumption 
of operations will be in order soon. 
Perhaps the management was wise in 
closing down for a year as a good 
financial position has been maintained 
and losses have not been nearly as 
heavy as they would have been had the 
company attempted to meet price cuts. 
At the end of 1932 current assets of 
$1.1 million included cash and market- 
able securities of $929,337, against cur- 
rent liabilities of only $4,926. 


Dan Roper is asking for the coopera- 
tion and support of every citizen to 
make a success of the National Indus- 
trial Recovery Act. 


General Asphalt 4 “D+” 
No longer the market performer it 
was in 1929 and 1930, General Asphalt 
plods wearily along with day-to-day 
changes in price only nominal. Oper- 
ations in the past three years have 
shown increasing losses and it is ex- 
pected that no improvement will be 
shown for the twelve months ended 
June 30, 1933, for operations during 
the first half of the calendar year are 
seasonally unprofitable. Behind the 
figures, however, there is encourage- 
ment in the fact that a small profit 
was shown in June, and the months 
of July and August are expected to 
show further improvement in reflection 
of the gains in the company’s roofing 
and oil divisions. Up to the present 
time sales of the paving division has 
failed to maintain the pace set in other 
divisions but it is expected that the 
new Government road building plans 
will provide a stimulus for increased 
sales of asphalt. 


The nervous feints which the market 
makes on occasion are usually due to 
profit taking, and not to bear attacks— 
the short interest has become smaller 
and smaller. 


Harbison-Walker 4 “D+” 
As steel goes, so goes MHarbison- 
Walker Refractories and the recent ex- 
pansion of operations in the industry 
has enabled the company to materially 
reduce its bank loans, which stood at 
$2.5 millions, and resume the dividends 
on its preferred stock which were 
omitted in late 1932. It is expected 
that by fall the company will be able 
to clear up the accumulations on the 
issue which now amount to $3 per 
share. Increased steel operations have 
not only stimulated the demand for the 
company’s fire brick but also reduced 
the supply and thus caused a moderate 
increase in prices. Price cutting has 
been unusually severe in this field but 
the outlook now appears to be for a 
more healthy price structure. 
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Irresistible F Orces 


that make market action 
also reveal 
what you need to know 


ONSTANTLY CHANGING ... violently or 

fractionally ... in unison or singly, security 
prices never remain fixed. For within the market are 
numerous irresistible forces that’ never are inert, always 
are exerting pressure that raise or lower prices and 
thereby make market action. 


Through applied constant study and interpreta- 
tion of these same forces it is possible to foretell market 
action and price changes. With such knowledge the 
investor and trader more consistently can protect hold- 
ings and make profits than if left to follow hunches 
or inadequate methods. 


Through interpretation of these technical forces 
this organization has established a long and consistent 
record of profitable forecasting of market trends and . 
changing prices. 


For instance. clients were advised to buy in advance of the 
long spring rise and then, were advised in early 
June to sell in anticipation of the impending 
“break” which occurred. And not only were 
they later told at what levels to buy and when 
to accept profits, but they have enjoyed protec- 
tion of their funds and been able to appropriate 
aor throughout the period of the bear market, 

ginning with advice to sell on September 2, 
1929. Throughout this period the Wetsel clien- 
tele has consistently increased. 


Clients, constantly, are kept advised as to WHAT 
securities to buy—and sell, WHEN and at WHAT 
prices. And that is the specific information every suc- 
cessful investor must have in declining markets as well 
as in periods of rising prices—in anticipation of de- 
clines as well as of upswings. 


@ SEND FOR Onur booklet, “How to Protect Your 
FREE BOOKLET Capital and Accelerate its Growth 
. . .. Through Trading,” explains market action, se- 
curity price changes and tells how, through application 
of available knowledge, you can add to your protection 
and increase your profits. Fill in and mail the coupon, 
today. See how this method can benefit you. 


A. W Wetsel Advisory Service, Inc. 
_ INVESTMENT COUNSELORS 
Chrysler Building New York 


Please send me, without obligation, your booklet, “How to Protect Your 
Capital and Accelerate Its Growth. .. Through Trading.” FW-14 
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Ifyou want to 
know why we 
recommended 


ALLIED CHEM. @84 Now 131 yy 
INGERSOLL R. @36 
CELANESE 23% 56 


DU PONT 

IND. RAYON @ 42 « 2% 
MACY @ 44 
UNITED FRUIT @50 « 64% 
INLAND STEEL @23 42% 
INTL. CEMENT @23% 37 
GOODYEAR @ 37 39% 
ILL. CEN 

COMML.SOLV. @13% “ 29% 


CHESAP. & OHIO @ 26 = 


« AND WHAT 
TO DO NOW 
Simply send in for our Bul- 
letin No. 3327 and the much 
sought after booklet so many 
investors cherish 


FOUR FAMOUS 
FORECASTING FACTORS. 
These two documents 
show you where the 
profits lie in these in- 
flationary days. They 
are fre€ 

Just send back your 

name and address 


BOSTON, MASS. 


Odd Lots 


In listed securities carried 
on conservative margin. 


Your Inquiries Invited 


Bunsrombe & Cn. 


Members New York Stock Exchange 


60 Broad St. New York 
Braneh Offices 


137 W.37thSt. 54 Court St. 
New York Brooklyn, N. Y. 


175% Profits in 90 Days. 
28 points profit in 
first 10 days of July 

Are you making money in the pres- 

ent market? Our subscribers are. 

Modern Laboratory methods are now 
being appiied by the Scientific Trading 

Service in the determination of price 

movements in active stocks with a 

greater degree of accuracy than has 

neretofore been proved possible. 


Information regarding thie unusual 
service sent without obligation. 


Scientific Trading Service 
80 Wall St. New York 


If you act quickly, you can still 


Guy Your Annuity at the Old Rate 


Several principal life insurance companies have already 


infor on life iti Fefund 
or obligation. NO ANNOYING SALES METHODS. 


Er iates 
Broadway Tel. BArclay 7-4600 New York, N. Y. 
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And now on the top or bottom of your 


| market letter you will find this caption: 


“This letter is not to be deemed a s80- 
licitation of orders or a prospectus,” or 
“Nothing herein contained is to be con- 
strued as a recommendation, directly 
or indirectly, to buy or to sell.” 


Motor Wheel 4 — 


Like a good many other companies 
which have been trying to find new 
sources of revenue, Motor Wheel has 
seized upon the lowly beer barrel as 
its new white hope. One of its Lans- 
ing, Mich., plants has been remodeled 
to produce the new line of steel beer 
barrels which will be merchandised 
under the trade name, ‘“Duo-Steel.” 
Arrangements have been completed for 
the distribution of the barrels through 
a network of dealers in all of the large 
beer producing states. Having oper- 
ated at a loss since early 1931, Motor 
Wheel could use some new earning 
power as a fillip until the demand for 
wheels improves further. Wheel pro- 
duction has shown a moderate gain but 
until the automobile industry gets into 
full swing, earnings from this major 
source may be limited. 


The utilities have not prepared a code 
for their industry, something that is 
troubling some holders of P.U. securi- 
ties. But the utilities are non-competi- 
tive and already under the jurisdiction 
of state commissioners. 


Radio 4 “D+” 


Recent strength in Radio certainly is 
not in anticipation of a favorable re- 
port for the six months ended June 30 
for it is rather clearly indicated that 
the company will show a loss of around 
$1.3 million, or the largest loss for any 
similar period in its history. Activity 
in all divisions of the company are un- 
derstood to have shown moderate de- 
grees of recovery but profits have 
failed to improve accordingly. In the 
R.C.A.-Victor division volume produc- 
tion in number of units is at a new 
high record but the bulk of the models 
are automobile or miniature radios, a 
class of merchandise which yields the 
smallest margin of profits. Recent in- 
terest in R.C.A., therefore, is not pre- 
dicated upon current operations but on 
its future which, of course, includes 
the development of television. 


The second quarter earnings’ state- 
ments are revealing many pleasant 
surprises, but without an accompany- 
ing balance sheet they tell only half 
the story. 


Woolworth 4 — 


The 2.2 per cent gain in June sales 
for Woolworth (which cut the loss for 
the six months period to 7.9 per cent, 
as compared with a year ago) proved 
an accurate forecast of the directors’ 
action last week in declaring the regu- 
lar quarterly dividend, payable Septem- 
ber 1. Sales since the first of July 
are reported to have shown a further 
increase and it is expected that the 
company should have no trouble in top- 
ping the $18 millions of sales for 
July, 1932. Woolworth is now entering 


the more profitable half of its year 
when 60 per cent of sales and 75 per 


To Build Sales 


and 
Tacrease Profits 


Policies and methods of distributi 
marketing and selling are more vita 
factors in business today than ever 
commercial history. Production, 
while still of vast importance, is no 
longer the dominating element. 


After July 15th, a man of many years’ 
experience in sales promotion, mer- 
chandising and advertising service 
will be available to manufacturers, 
merchants, trade associations or pub- 
lic service corporations to assist them 
in developing sales methods or cre- 
ating favorable public relations. 


He is not seeking a “job” and is 
ready to base his remuneration strictly 
on results. 


He is widely and favorably known 
throughout the country, is of the 
highest integrity and his record both 
as to character and ability will stand 
the most searching scrutiny. 


He has been widely appreciated as a 
counselor in many lines of business, 
including machinery, lumber, steel, 
wearing apparel, electrical appliances, 
publishing, investment securities and 
in the creation and execution of 
public relation and _ intra-industrial 
programs for trade associations. 


He has creative ability, is resourceful 
in ideas, is an exceptionally able 
forceful and effective writer and 
speaker and has had marked success 
in securing dealer and trade coopera- 
tion in distribution of products. 


We have been in close contact with 
him and his work for several years. 


For further information address 
“Department R9” 


Albert Frank — Guenther Law, Inc. 


A dvertising 


70 Pine Street New York 


Commonwealth 
EdisonCompany 


The Central Station Serving 
CHICAGO, the World’s 
Fair City—1893-1933 


MAKE YOUR OWN STOCK CHARTS 


in only two minutes daily 

Dow Jones averages as well as selected stock: 
may now be quickly and scientifically cha 
by days for one year on one form 11 in. by 
26 in. Our New Master Yearly “Instant Use” 
chart-craft form is used today by over 2000 
investors, Send $1.00 for 8 master forms. 

Business Charting Institute, Oak Park, Tl. 


Buy?... or Sell? 


Each week, our bulletin ‘Market Action” tells you 

what to du with leading, active stocks such as: 

Allied Chemical General Motors 
Amer. Smelting 
Amer. T. & T. A 

Wi address o 

WETSEL MARKET BUREAU, Ince. 
Empire State Bldg., N. Y. City 
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cent of profits accrue. With a con- 
tinued gain registered in sales as com- 
pared with a year ago, the company 
may surprise its stockholders by earn- 
ing the present $2.40 annual dividend 
by a fairly satisfactory margin. 


If you decide to buy a stock for long- 
term investment it is often wiser to 
buy “at the market” than to bid for it 
at lower prices. Trying to save a half- 
point may mean losing several points 
in a rising market. 


Vv 


Allied Chemical Tells 
Its Secrets 


battle of the year and probably 
the most widely discussed contest 
between the New York Stock Exchange 
and one of its listings has come to 
an end with a technical knockout 
scored for the Governors of the Big 
Board. The powerful weapon of a 
threat to strike the stock of Allied 
Chemical from the list was the factor 
which caused the management to 
acquiesce to the demands for more in- 
formation. As a result all wrinkles 
have been ironed out and the stock 
will remain on the list. Nor will there 
be a special stockholders’ meeting on 
August 10. Allied Chemical has 
agreed to meet the Exchange’s demand 
for more details in its income account 
and balance sheet, including the num- 
ber of its own shares acquired, the 
amount of dividends received, other 
non-operating income and the market 
value of all securities listed. 

Last week the company reported that 
as of June 30, 1933, it held 187,189 
shares of its common stock at a cost 
of $35.8 millions which compares with 
a market value on July 8 of $24.3 mil- 
lions. On the same dates the company 
held 47,309 shares of its own preferred 
at a cost of $5.7 millions, against the 
market price of $5.4 millions. What 
is more interesting, however, is the 
statement that holdings of U. S. Gov- 
ernment and other marketable securi- 
ties were carried at a cost of $92.4 
millions on December 31, 1932, when 
their actual value was about $64 mil- 
lions. At present these securities have 
a value of $90 millions, thus represent- 
ing a recovery in price of $25.6 mil- 
lions since the first of the year. In 
1931 the company set up a reserve of 
$40 millions for the protection of its 
security holdings and the management 
points out proudly that there is still 
$37.6 millions of this reserve which 
can now be transferred back to the 
surplus account or some other reserve, 
as the storm seems to be over. 

Having long advocated the publica- 
tion of full and complete information 
on corporate reports, THE FINAN- 
CIAL WoRLD is gratified to see the 
power of the Stock Exchange used in 
this constructive fashion. The Allied 
Chemical case should provide a warn- 
ing to other corporations which have 
been reluctant in the past to tell their 
shareholders the whole story concern- 
ing their affairs. 
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Another Bargain Stock 
Every Investor Should Buy 


On April 3rd, when BORG-WARNER was selling at only 714, we selected 
it as a low-priced bargain stock which would bring huge profit if bought imme- 
diately. Within three months this issue was selling at 215%. Here is a quick 
profit of more than 180%. 


We have discovered another security which looks just as promising. This stock, 
which sells in the medium price range, should be bought in anticipation of 
much higher prices. 


We have made an exhaustive study of this stock, especially of its technical 
position. According to our calculations, which are based upon 20 years’ experi- 
ence, this new bargain stock will first advance from the middle 50’s to approxi- 
mately 80. There should be hesitation at this figure and then another upswing 
to well above 100. 


If our forecast is correct—and it is based upon methods of forecast which have 
required years to develop—your purchase of this stock may ultimately result 
in a profit of more than 100%. 


Many people will say that to talk of a possible profit of 100% is absurd. We 
admit that it is—in ordinary times. But these are NOT ordinary times. These 
are times which come only once or twice in a lifetime. We are now experienc-. 
ing the first phase of a new Bull Market which should not end until many. 
stocks are at substantially higher levels. And you must consider also that those 
investors who courageously buy when others fear to do so often reap astonish- 
ing gains. 


The name of this bargain stock will be sent to any investor absolutely free. 
Also an interesting little book, “MAKING MONEY IN STOCKS,” No 
charge—no obligation. Just address: INVESTORS RESEARCH 
BUREAU, INC., DIV. 426, CHIMES BLDG., SYRACUSE, N. Y. 


SIMPLY FILL OUT THE COUPON BELOW 


Investors Research Bureau, Inc. 
Div. 426, Chimes Bldg., Syracuse, N. Y. 


Send me the name of the bargain stock which should be bought 
for substantial profit. Also a copy of “MAKING MONEY IN 
STOCKS.” This does not obligate me in any way. 


Kindly PRINT name and address PLAINLY. 


CHARTS 


Correctly interpreted, 
help you FORECAST 


STOCK MARKET 


turning points, fluctua- 
tions, possibilities, etc. 


MAIL THIS COUPON 


Graphic Market Statistics, Inc. 

TI Stone Street, New York 
Please send me, without obligation, CHART 
of present market position and pamphlet 
discussing chart possibilities and limito- 
tions frankly, foirly and hovestlv. 


F.19 
Name 


Street 


Our Monthly Market Letter 


discusses the 


Rayon Industry 


Copy sent upon request 


GOODBODY & CO. 


Members New York and Philadelphia Stock 
Exchanges and New York Curb Exchange 


115 Broadway 60 East 42nd Street 
New York New York 


Branch Office 
1424 Walnut Street, Philadelphia, Pa. 


Are Stocks a Buy 
— Now? 


Write for this 
report—gratis 


Babson’s 
Reports 


and the famous 
BABSONCHART 


eDiv.84-48 Babson Park, 


BIG PROFITS 
FOR YOU! 


If you know the right people; if you 
have financial contacts; if you have 
an acquaintance among investors and 
speculators, you don’t need previous 
experience to make money selling 
FINANCIAL WORLD’S Threefold 
Investment Service at $10 a year 
(Canada $12). Ask for our liberal 
terms. Address Promotion Manager, 
The Financial World, 53 Park 
Place, New York, N. Y. 


Dow’s Theory 
Outlined for 
the Layman 


By ALBERT 


lined the foundation for the Dow 

Theory showing, among other 
things, just what this well-known 
method of forecasting accomplishes 
and what it does not attempt to accom- 
plish. This serial discussion, prepared 
by Mr. King, was secured by THE 
FINANCIAL WORLD at the suggestion of 
Mr. Robert Rhea, the leading present 
day exponent of the theory, and is 
largely based on the latter’s book, “The 
Dow Theory.” It has been arranged 
in such form as will permit the in- 
vestor and trader to preserve each in- 
stallment for study and reference from 
time to time. 


T HE first article in this series out- 
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Definitions of Movements 


PRIMARY TREND: The most important 
factor to determine is whether the pri- 
mary trend is that of a basic bull 
market or a basic bear market. 

SECONDARY REACTION: A secondary 
reaction, or temporary reversal of the 
primary basic bull trend, is an impor- 
tant decline in a bull market. 

Example: The movement of the In- 
dustrial averages from February 138, 1926 
(162.08), to March 30, 1926 (135.20). 
(Such movement may eventually prove 
to be the first movement of a new pri- 
mary trend.) 

SEcoNDARY RALLy: A secondary rally, 
or temporary reversal of the primary 
basic bear trend, is an important rise 
ina bear market. 

Example: The Rails from November 
13, 1929 (128.07), to March 29, 1930 
(157.94). (Suth movement may even- 
tually prove to be the first movement 
of a new primary trend.). 


Definitions of Action 


DAILY FLUCTUATION: The variation 
in price between any two consecutive 
trading days. 

Move: The net variation in price re- 
sulting from, or the occurrence of, a 
succession of daily fluctuations. 

TECHNICAL CORRECTION: A_ move, 
frequently of only one to three days’ 
duration (though sometimes of one to 
three weeks’ duration), in the direction 
opposite to that of either the constant 
or temporary direction currently being 
experienced. 

Example: September 22, 23 and 27, 
1897; February 6, 9, 11 and 16, 1912; 
August 25 to September 2, 1925. 

A technical correction of a minor de- 
gree may be experienced within a trad- 
ing range, and hence may not be in the 
direction opposite to that of the con- 
stant primary or secondary trend 
(movement). 

Example: October 24, 1899; March 
26, 1926. 


F. A. KING 


TRADING RANGE: A one to three 
months’ (or longer) duration of a suc- 
cession of counteracted, consecutive, 
technical corrections, exhibiting action 
sufficiently broad to be of practical use, 
yet ultimately resulting in the equiva- 
lent of a practically horizontal move. 

Example: Industrials, March 19, 
1926, to May 9, 1926; October 5, 1932, 
to April 19, 19383. 

LINE: A two to three weeks’ (or 
longer) duration of practically counter- 
acting daily fluctuations exhibiting ac- 


tion too narrow to be of practical use, 


and ultimately resulting in the equiva- 
lent of a practically horizontal move. 

Example: Rails, May 17 to August 
8, 1911; Industrials, August 4 to Sep- 
tember 15, 1900. 

(All of these actions, or phenomena, 
may be experienced during any of the 
basic trends or movements.) 


Volume 


Volume is a useful guide, though of 
secondary importance only. 

Volume is of greater significance in 
secondary movements than elsewhere. 

Volume is heavier in bull than in 
bear markets. 

Volume tends to increase progres- 
sively whenever new highs or new lows 
have been made in primary bull or bear 
markets, such increase of volume fre- 
quently progressing until a climax indi- 
cates a temporary reversal of the 
movement. 

Generally speaking, a violent increase 
of volume usually signifies a change of 
direction: 

1. Light volume on declines implies 
that liquidation is probably terminat- 
ing. 

2. Heavy volume on declines, tending 
to increase as prices go lower, implies 
that the trend is definitely downward 
(but suddenly increasing volume may 
preface abrupt, if only temporary, re- 
versals). 

3. Light volume on advances implies 
temporary exhaustion of public pur- 
chasing power (but may be deceptive). 

4. Heavy volume on advance implies 
that the trend is definitely upward (but 
suddenly increasing volume in new high 
territory usually prefaces an abrupt 
reversal of at least secondary impor- 
tance). 


Confirmation 


To confirm each other, both averages 
(rails and industrials) must move in 
the same direction (not necessarily on 
the same day or in the same week) 
accompanied by activity approximately 
no less than that of the immediately 
preceding days, sufficiently to definitely 
penetrate their immediately preceding 
high or low point. 
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An indication remains in force until 
canceled or reinforced. 

Trend signs (confirmations) remain 
in valid force until canceled by a sub- 
sequent confirmed action. 

Example: If one average in a bull 
market retraces its advance to a point 
below its old high, or even below 
its previous low point, while the other 
average fails to confirm, continuation 
of the primary trend is still indicated. 

When the averages confirm, it may 
be assumed that the market has turned, 
even though one of the averages subse- 
quently makes a new low or a new high 
point which is not confirmed by the 
other. 

There is rarely a secondary move- 
ment where the averages do not con- 
firm each other. 

If in doubt, stay on the side lines 
until “the pattern of the daily aver- 
ages” affords an opportunity for clearer 
interpretation. 


AAA 


Note: The next article in this series 
will define Rallies, Declines, Technical 
Corrections, Trading Ranges and Bull 
Movements. 


Dividends Declared 


Regular 
Pe- Hldrs. of 
Company Rateriod able Record 
50c .. July 31 July 15 
Mfg. Co. 7% pf... .85¢ Q Aug. 1 July 20 
Atlas Powder pf........ "$1.50 Q Aug. 1 July 20 
Beatty Bros., Ltd. 6% pt. $1.50 Q Aug. 1 July 15 
Ind. .874c Q July 15 July 3 
.....87%c Q July 15 July 3 
Bros. pf......-+ $1.75 Aug. 1 July 20 
Brookmire, Inv., Inc............. 6c July 15 July 7 
Brown Shoe Co. pf eaieeeeses $1.75 $ Aug. July 20 
Buckeye Pipe Line............. 75c Sept.15 Aug. 25 
3 Aug. July 21 
ColumbiaGasé pf.. 25 Aug. 15 July 20 
50 Q Aug. 15 July 20 
Concord Electric............... 75c July 15 July 1 
Q July 15 July 1 
Bk. Tr.. Aug. 1 July 10 
Edison Elec. Tilum. (Boston). 'e. 50 Aug. 1 July 10 
Exchange Buffet.............. 6ye Q July 31 July 22 
$ S July 15 July 10 
Q July 15 July 10 
gun tae: Ins.. July 15 July 7 
Aug. 1 July 15 
Homestake Mini M July 25 July 20 
Lexington Tel. pr. pf. $l. July 15 June 30 
Loblaw Groceterias Co.,A....... Sept. 1 Aug. 12 
_ Sept. 1 Aug. 12 
Loew's, Inc., pf. . ....$1.62% Q Aug. 15 July 31 
Lone Star Gas Corp., pf. Spe eee $1.63 8 Aug. 1 July 15 
Q Aug. 1 July 20 
8 July 15 July 6 
July 15 July 6 
3 6 July 15 July 6 
Aug. 1 July 10 
Aug. 1 July 21 
Aug. 15 July 24 
3 Aug. 1 July 15 
‘Dop 50c Aug. 1 July 15 
Roch. July 15 July 
Rockland Lt. & Pr.. Aug. 1 July 15 
Dostk. trustctfs.............20¢ Aug. 1 July 15 
Sierra P. El. Co. pf.......... . $1.50 Aug. 1 July 20 
$1.50 Aug. 1 July 15 
Union 25c Aug. 10 July 20 
Woolworth (F.W.)............. 60c Sept. 1 Aug. 10 
Increased 
Hall(C. M.) Lamp............. 10c July 20 July 15 
Reduced 
Brockton Gas Lt.Co........... July 15 July 1 
Montreal Tramway....... $2 July 15 July 7 
Phil. Cy. Pas. Ry......... $1.8744 .. July 10 June 28 
Gas 50e Q July 15 July 1 
Resumed 
Adams-Millis Crp............... 25¢ Q Aug. 1 July 21 
25¢ Q Aug. 1 July 
Stock 
Columbia G. & EL. 120e Q Aug. 15 July 20 


tPayable in 5% convertible preferred stock. 
£9; OSS 


STOCK MARKET PRICES 
ARE BASED ON FACTS 


Stock price trends are definite developments. Behind each move is some definite 
factor that causes the rise or fall in prices, with its resultant profit or loss to you. 
Can you anticipate those trends? 


How are stock prices made? Do you know? Do you know how stock prices 
are manipulated? Can you, as an “outsider” protect yourself from the “insider” 
on security price movements? Are you in a position to forecast those move- 
ments, basing your judgment on a knowledge of facts? 


New York Daily 


Investment News 


presents to you each day authoritative information on fundamental factors and 
technical conditions that make stock market prices. If you are not a subscriber 


to this paper, the INVESTMENT NEWS presents to you a special introductory 


25 ISSUES FOR $1 


offer of 


(regular price $2.50) 


Your check for $1 will bring the INVESTMENT NEWS to you for 
25 stock market days; or, if you desire, pin a dollar bill to the coupen 
below and mail same to us. 


New York Daily Investment News 
350 Hudson St., New York City, N. Y. ; 

Please forward to me, in accordance with your introductory offer, 25 consecu- 
tive issues of the New York Daily Investment News, for which I enclose $1. 


a =— that this is a special trial offer, and that the regular price would 
2.50. 


Name 


Address 


(A Plan for $2,000 to $50,000) 


Send for free copy. The Neill Safety Plan for Market 
Trading is a practical plan. 
a regular part of this protective trading service. 
say it saves worry because it reduces risk. Compensates 
market changes—automatically. 
Keeps funds intact. 
only part of the paper profits. 


prove 2 months, $30 


Next 


stock 
Protective Trading Service gears right into 


It is in continuous use as 
Clients 


Minimizes mistakes. 
Keeps you in market. Hazards 
Send A or B Coupon. 


A COUPON 


60 days will get you “set” for autumn 


trading opportunities,  Neill-Tyson Gentlemen; 


B.W. 


Neill-Tyson, Inc., 347 Madison Ave., New York, N. Y. 


Please reserve and send, without obligation 
on my part, a copy of Neill Safety Plan for Market Trading. 


7-19 


Neill Safety Plan with weekly bulletins. 
counsel, instructions on suitable stocks and 
price ranges, consultation, and supplementary ees 


letters and telegrams. 


year, 


347 


Subscription $150 


mos. Prove in 2 mos., $30. 


NEILL-TYSON, INC. 
Investment & Trading Counsel 
Madison Avenue, New York, N. Y. 


B COUPON 
Neill-Tyson, Inc., 
Gentlemen: 
tive Trading Service for 2 
money order) $30. 


months. 


special advices, services 


F.W. 


347 Madison Ave., New York, N. Y: 


Please enter my subscription to your Protec- 
I_ enclose (check or 
I will receive Neill Safety Plan for 
Market Trading and alt accompanying bulletins, telegrams, 


7-19 


of 

in 

stay in stocks with safety! 

| 

SAFETY 

Market Tradin 


COLT’S 
Patent Firearms Mfg. Co. 


Since 1855 world famous mak- 
ers of machine guns, auto- 
matic pistols, firearms, etc. 


—Long and exceptional earnings 
and dividend record. Present 
dividend $1.00. 

—Current assets over $5,000,000. 
Liabilities, etc., negligible. 

—Surplus nearly $3,000,000. 

—Equity per share nearly $40. 


Price around $19 per share 
Write for Bulletin CP 711 


29 Broadway, New York, N. Y. 
Tel. Digby 4-4180 


STUDIES . 


Conceived to give the average man 
an understanding of stock price fluc 
tuations, by a comprehensive, prac- 
tical course of instruction, stripped 
to the understandable essentials. 
Designed to reduce the amount of 
BEWILDERMENT which exists in 
the minds of all market observers 
and traders, and to replace this with 
a scientific PERSPECTIVE, which 
leads naturally to calmer, clearer 
and quicker JUDGMENT. 


Details sent on request 
DEPARTMENT F 


H.M. GARTLEY 


48 WALL ST. NEW YORK 


© H. M. Gartley 


Whatever their nature they may be 
solvable. Reorganization and re- 
financing of corporations of good 
past earnings records and prospects. 


Interview solicited by 


correspondence. 
H. D. WILLIAMS 
_ New York City 


| 120 Broadway 


The Real 
Bargains? 


Send for FREE Bulletin FWJY-15 


American Institute of Finance 
260 Tremont Street, Boston, Mass. 
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STOCK SIDE LIGHTS 


Cameo Studies of Interesting Issues 
Which Are in the Current News 


The semi-annual report 
of this company cover- 
ing the six months 
ended June 38, 1933, 
indicated net profits of $1.59 per 
share of the common as compared 
with a net loss of $4.58 for the 
corresponding period in 1932. The 
company’s earnings trend during re- 
cent years has been rather irregular 
with $1.80 a share reported for the 
fiscal year ended November 30, 1932, 
$4.84 for the eleven months ended 
November 28, 1931, 14 cents for the 
year 1930 and $5.01 per share for the 
year 1929. 

These fluctuations are to a large ex- 
tent explained by the fact that in ad- 
dition of being the second largest shoe 
manufacturer in this country, the com- 
pany does practically all its own tan- 
ning. Consequently during the last 
three years when hide and leather 
prices fluctuated widely with a gener- 
ally downward trend, the practice of 
tanning its own leather was very costly 
and placed the company at a decided 
disadvantage in comparison with its 
competitors who bought their leather 
requirements at lower costs from the 
tanning industry. 

However, this same factor is now in 
the company’s favor, because it enjoys 
the benefit of rising leather prices and 
a corresponding gain from its large in- 
ventories of this raw material. As of 
June 3, 1933, inventories (about half 
of which were- represented by finished 
leather or hides in process) valued on 
basis of cost, not in excess of cur- 
rent market prices, amounted to $11.6 
millions or about $28.50 per share of 
the common stock. 

The financial position at the same 
date showed the traditional strength 
with current assets of $23 millions in- 
cluding over $5 millions in cash or its 
equivalent, as against total current 
liabilities of $2.6 millions, leaving a 
net working capital of $20.8 millions. 
After allowing for the preferred stock 
at par, this is equivalent to $36.80 per 
share of the common. 

Approximately half of the company’s 
output is represented by men’s shoes, 
whereas the balance is almost equally 
divided between women’s and chil- 
dren’s footwear. Practically all shoes 
produced are of the medium and lower 
priced lines and distributed through 
about 50,000 independent dealers and 
the company’s own chain of stores 
numbering about 280 units. Currently 
the company is working on a full-time 
basis, and orders on hand are reported 
to be sufficient to maintain this rate 
of activity until the end of the summer. 


Endicott- 
Johnson 


While net sales for the six months 
ended June 8, 1933, dropped by almost 
12 per cent, as compared with the cor- 
responding period in 1932, expendi- 
tures were reduced by nearly 17 per 
cent, explaining the larger operating 
income on a smaller dollar volume of 
sales and revealing improved efficiency 
of operations. 

The company has no funded debt and 
the outstanding 7 per cent preferred, 
which is redeemable at 125, is con- 
sidered as one of the most conservative 
of this class of corporate securities. 
Coverage of the present dividend of $3 
per annum on the common for the cur- 
rent year appears to be assured; the 
stock is attractive as an income pro- 
ducer and also has moderate longer 
term possibilities for enhancement. 


National For the 12 months 
Power & ended February’ 28, 
Light 1933, earnings of Na- 
tional Power & Light 
amounted to $1.17 per common share 
compared with $1.66 in the preceding 
12 months and $2.17 in the peak year 
1929. Comparatively stable earning 
power and conservatism in the matter 
of dividend payments to common stock- 
holders have permitted maintenance of 
the regular $1 annual dividend rate 
throughout the depression years, while 
during the period upwards of $10 mil- 
lions have been added to surplus. 
National Power & Light is one of 
the few public utility holding com- 
panies which has emerged from the 
past four years of depression in a 
strong financial position. At the end 
of May, 1933, parent company work- 
ing capital exceeded $15 millions, 
equal to about $2.80 per common share. 
Total current assets of more than $16 
millions included approximately 50 per 
cent cash and about 35 per cent call 
loans. Neither the company nor any 
of its subsidiaries has any bank in- 
debtedness; National Power & Light 
has no bond maturities until 2026 
while subsidiary maturities in 1934 
aggregate less than $100,000. 
Territories served by National Power 
& Light subsidiaries include highly in- 
dustrialized centers and as a conse- 
quence of increasing demands for 
power by industry during the past 
three months, output of the system has 
scored sharp gains. At the present 
time, k.w.h. output is running close to 
20 per cent ahead of last year with 
certain subsidiaries, serving textile 
manufacturers in the South, operating 
close to capacity. While industrial 
sales are less remunerative at the pres- 
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ent time, due to price concessions 
which have been made during the past 
three years, the prospects are that ad- 
justments of industrial contracts will 
be made in the not distant future by 
the utilities which should meet with 
little resistance from industrial cus- 
tomers as prices which they are re- 
ceiving for their products are uni- 
formly higher than was true during 
the depression years. 


v 


Current earnings of National Power 
& Light, which still cover dividend re- 
quirements, are improving moderately 
and the indications are that no adjust- 
ment in the present rate will be neces- 
sary. Potential earning capacity of 
the company is considerably greater 
than in 1929 as facilities have been 
increased whereas operating expenses 
have been reduced by nearly 20 per 
cent. 


The Commodity Situation 


Broad price advances stimulated by the Govern- 
ment’s crop report and dollar weakness abroad 


partment of Agriculture placed 

the total wheat production for 
the current year at 496 million bushels. 
This compares with an output of 726. 
million bushels last year and a five 
year average of 861 million bushels 
for the period from 1926 to 1980. 
While the July wheat report was ex- 
pected to be low, the actual figures 
came as a surprise to the grain mar- 
kets and were immediately reflected in 
sharp advances for wheat, also bring- 
ing gains for minor grains. Rye was 
especially favored as it is likely to be 
processed to a larger extent into flour 
for use in bread with the recent up- 
ward trend of white bread prices, and 
large purchases were also made in 
anticipation of an early repeal of the 
Eighteenth Amendment. Continuance 
of unfavorable weather conditions dur- 
ing the week under observation and 
renewed weakness of the dollar con- 
tributed an additional bullish element 
to the grain markets. In London a 
provisory agreement has been reached 
by the leading wheat exporting nations 
to curtail shipments for export. How- 
ever, the execution of this plan depends 
upon cooperation of the European im- 
porting nations, something which will 
be very difficult to secure. 

Foreign exchange conditions and the 
campaign for reduction of this year’s 
crop determined price developments in 
the cotton markets. The Government’s 
estimate as of July 1 placed the acre- 
age planted at 40.8 million acres, an 


Tos July crop report of the De- 
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increase of 11.6 per cent over last 
year, whereas an increase of only from 


-8 to 10 per cent had been anticipated. 


Exports under the stimulus of a low 
dollar rate registered material gains 
and crossed the eight-million bale mark 
during the week. 

Rayon producers are reported to be 
sold up:through September and book- 
ing of orders is limited to regular 
customers with no new business soli- 
cited. Price advances from 5 to 10 
cents per pound are expected in the 
near future. The market for chemical 
products continued its advances and 
substantial demand developed for caus- 
tic soda. In some instances sellers 
were reported to have been forced to 
buy in the open market in order to 
satisfy requirements of regular cus- 
tomers. Activities in the textile and 
the glass industry are principally re- 
sponsible for this situation. Sharp ad- 
vances were also registered for fine 
chemical preducts and for tanning ma- 
terial of domestic origin, as foreign 
materials have become more costly 
through the depreciation of the dollar. 


The Metal Market 


In the market for steel products 
several items showed price advances of 
$3 to $7 per ton, but prices for bars, 
plates and shapes have been left un- 
changed for the third quarter. Prices 
of non-ferrous metals generally moved 
upward and copper, tin, lead and zinc 
recorded new highs for the year with 
the rise of $4 per ton for lead being 
the outstanding feature. While build- 
ing activity has shown further gains, 
price advances for building materials 
were only moderate, lagging behind 
the rate registered for the products 
of other industries. Paints continued 
to be in active demand with a firm 
price structure. 
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CONTINENTAL CAN COMPANY, Inc. 

A regular quarterly dividend 

of fifty cents (50¢) per share on 

the common stock of this Com- 

pany has been declared payable 

August 15, 1933, to stockholders 

of record at the close of busi- 

ness July 25, 1933. Books will not close, 
J. B. JEFFRESS, JR., Treasurer. 


JULY 19, 1933 


ERTAIN stocks have been 


definitely forecast to 
reach higher levels, Listed 
in this week’s issue of the 
Business Economic Di- 
gest, they represent the 
NET opinion of Ameri- 
ca’s foremost financial ad- 
visers. 


Send now for complimentary copy 
of this important issue of the 
Digest or, better still, enclose $5 
for our Special "'Get Acquainted” 
Offer which will give you the 
confidential letter of the Business 
Economic Digest every week for 
the next 4 weeks, cage oO list of 
the outstanding low-priced stocks. 


Use coupon below and check 
(V) the offer you want. 


(| ) Without obligation to me, mail 
me this week’s issue of the Digest. 
(_ ) Tenclose $5 for the next 4 issues 
of your weekly confidential letter in- 
cluding list of the outstanding low- 
priced stocks, based on the Consensus 
of Opinions of the leading invest- 
ment services. 


Name .... 


RAILS? 


Buy, Hold, or Sell, Now? 
Send for sample copy, free, of our 
‘*Special Report on Rails’’ 


AMERICAN SECURITIES SERVICE 
Snite 3120, 50 Broadway, New York 


DIVIDENDS 
te COLUMBIA 
GAS & ELECTRIC 
CORPORATION 
— July 6, 1933 


HE Board of Directors has declared this 
day the following quarterly dividends: 
Cumulative 6% Preferred Stock, Series A 
No. 27, $1.50 per share , 
Cumulative Preferred Stock, 5% Series 
No. 17, $1.25 per share 
Convertible 5% Cumulative 
Preference Stock 
No. 6, $1.25 per share 
Common Stock (no par value) 
No. 27, 1/500 of one share 
of Convertible 5% Cumula- 
tive Preference Stock (i. e., 
20¢ in par value thereof) on 
each share oi Common St 
payable on August 15, 1933, to holders of 
record at close of business July 20, 1933. 
Epwarp REYNOLDS, 
Executive Vice-President & Secretary 


LOEW’S INCORPORATED 


“THEATRES EVERYWHERE"’ 


July 7th, 1933. 
HE Board of Directors has declared a 
quarterly dividend of $1.62}4 per share 
on the outstanding $6.50 Cumulative Pre- 
ferred Stock of this Company, payable on 
the 15th day of August, 1933 to stockholders 
of record at the close of business on the 
a of July, 1933. Checks will be 
mailed. 


DAVID BERNSTEIN 


Vice President & Treasurer 
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TO KEEP YOU 
INFORMED 


Every week we list in this column attractive 
booklets, circulars, periodicals and special letters 
which we believe are of interest and profit to our 
subscribers. Upon request, and without obligation, 
any of the booklets listed below will be sent free 
direct from the houses by whom issued 


CURRENT LITERATURE DEPARTMENT 
THE FINANCIAL WORLD, 53 Park Place, New York, N. Y. 


PLEASE PRINT EACH REQUEST 
ON A SEPARATE SHEET 


ANNUITIES EXPLAINED—One of the largest life insurance 
companies has issued a new booklet which describes in simple 
language the different kinds of annuities issued by it. Examples 
are included which indicate how these various forms of guar- 
anteed life incomes meet the needs of men and women in all 
walks of life. 


FOUR FAMOUS FORECASTING FACTORS — Explaining a 
theory perfected by a well known institution by which a direct 
method of diagnosis may be derived solely from the “Technical 
Action” of the Stock Market. The value of this basic solution 
of the investor’s problem is expressed throughout the booklet. 


MARGIN REQUIREMENTS—Leafiet explaining margin require- 
ments has been prepared by a well known brokerage house, 
Members of the New York Stock Exchange. 


WHEN TO BUY AND WHEN TO SELL—An interesting dis- 
cussion of these questions from the technical viewpoint is 
presented in the folder “How to Protect Your Capital and 
Accelerate Its Growth.” 


STATISTICAL SERVICE—A New York Stock Exchange house 
is available for the analysis of any security in which you may 
be interested. When making your request, please state the 
name of the security on which you wish an analysis. 


THE DOW THEORY—its development and usefulness as an aid 
in speculation—as interpreted by an outstanding financial 
authority. Comprehensive data is now available. 


ODD LOTS—A New York Stock Exchange house has published 
a booklet which sets forth the advantages for both the smal) 
and large investor dealing in odd lots. 


INVESTMENT MANAGEMENT—brochure written by a noted 
financial counselor and of interest to investors desiring to 
avoid purely speculative commitments, and having $25,000 or 
more in holdings. 


BROKERAGE SERVICE TO INVESTOR AND TRADER—A 
well-known New York Stock Exchange firm has prepared this 
interesting folder. 


MAKING MONEY IN STOCKS—A straightforward, comprehen- 
sive treatise on sound methods to pursue in the purchase and 
sale of listed securities. 


WHAT ACTION SHOULD INVESTORS TAKE NOW ?—The cur- 
rent issue of a digest prepared by a financial service advises 
the course to pursue. 


TBADING IN STOCKS—24 specimen pages giving “high spots” 
of a method developed and used by a successful trader in the 
Stock Market with over 40 years experience in Wall Street. 


SECURITY SALESMANSHIP, THE PROFESSION—An inter- 
esting discussion of this specialized field, together with in- 
formation about the Course of Training being adopted by 
scores of the leading investment houses for their salesmen. 


MAKING PROFITS IN SECURITIES—Valuable stock market 
booklet explains methods’ employed by successful investors. 
The part which fundamentals play and the market’s technical 
condition, as well as general sound methods for income and 
profit building, are pointed out. 
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WEEKLY 
BUSINESS & FINANCIAL SUMMARY 


4 WEEKLY TRADE INDICATORS Jule 
*Crude Oil Production (bbls.)........ 2,596,250 2,602 050 2, 153, 550 
Electric Power (000 K.W.H.) 338) 500 1 4 1,341,730 
tSteel Output (% of capacity)....... 3 


56% 
utomobile Production (U. 8. 50638 
Commodity Price Index........... 67.4 65.7 
July 1 June 24 
prank Clearings New York City...... $3,823 $3,472 
Bank py vine s Outside of N. Y.C.. 1,721 1,638 
Total carloadings................. 634,074 604,668 


Bituminous Coal Production .... 1,075,000 998,000 
Financial World Index - Indus- 
60.5 


tlron Age. {Cram's Report. 


*Daily Aver: 
{Journal of 


4 FEDERAL RESERVE REPORTS, MEMBER BANKS 


1 
(000,000 omitted) July 5 uly 6 
Deposits—Outside New York City . 9,301 9,313 ,992 
Loans on Securities—N.Y.C....... ,847 1,791 ,647 
Loans on Sec.—Outside N. Y.C..... 1,964 1,957 2,430 
*Investment—New York oy yer 1,074 1,075 955 
*Investments—Outside N. Y.C...... 1,879 ,884 1,921 
Total loans and discounts........... 8,530 8,452 9,606 
Total commercial loans............. 4,719 4,704 5,529 
Total net demand deposits.......... 10,64 10,741 10,059 
Total time deposits 4,492 4, 4,481 
Total brokers’ loans. 858 7 
4 RESERVE SYSTEM 
Federal Reserve System gold ratio.. 68.4% 68.8 57.7% 
New York Federal Reserve Bank ratio 58.3% 03% 
Total Money in Circulation........ $5,752 $5,675 $5,775 


*Other than U.S. Govt. Securities. 


4 FOREIGN ae 4 COMMODITY PRICES 
1933 1932 1933 1932 
11 12 July11 July 12 
oy England... .$4.65 Copper... . $0.09 .05 
1.00 Can Dollar. 94.87¢c otton.... .1065 .057 
3.92c France. 5.494% 3.92 Iron......416.34 14.34 
7.46 5.09 F .027 
13.90. Belgium*.. ..19.50 13.88 Rubber... .0739 
23.82 Germany.. .33.50 23.72 as .26 % 
49.85 Japan...... 29.06 27.56 04 
11.96 Brazil...... 8.00 7.20 1.07% 48% 
*Belga. §September futures. 


4 WEEKLY CAR LOADINGS 
Freight car loadings indicate current sectional business conditions. 
Loadings from the 15th to the 15th generally indicate a, for the 
current month. 
Week ended Same 


June 24 week Change 
Eastern District 1933 1932 % 
Baltimore & . 40,312 33,050 +22 
21,581 +38 


+23 
N orfoik ee 22.139 15,022 +47 
New York, New Haven & Hartford. 23.094 20,220 +14 
Now York Central. 48,669 37,302 +30 
New York, Chicago & St. Louis. 12,707 10,147 +25 
Pennsylvania............... 97,513 341 +21 
Pere Marquette..... 010 7,06 +28 
27.433 23,010 +12 
6,493 4,814 +35 
Southern District 
Atlantic Coast Line. ......... 12,400 11,481 + 8 
Illinois Central. . “ 26,420 22,122 +19 
Louisville & Nashville. 21,078 6,061 +31 
Seaboard Air Line...... i 9,477 7,904 +20 
Southern Ry. System............ ° 31,171 23.760 +31 
Northwest District 
Chicago & Great Western........ . 4,636 4,258 +9 
Chi., Milw., St. Paul & Pacific. .... 24,747 093 +23 
Chicago & Northwestern 30,116 25,770 +17 
10,535 9.230 +14 
Northern Pacific..... 2,113 .903 +11 
Central West District 
Atchison, To in 24,275 23,447 +4 
Chicago, ‘Bur MINCY..... 20,244 7,47 +16 
Chicago Rock Is cone & acific..... 18,992 18,185 + 4 
Chicago & Eastern Illinois......... 4,341 3,674 +18 
Denver & Rio Grande Western... 3,185 ,82 +13 
16,244 14,611 +11 
00805008 2,285 2.111 + 8 
Southwestern District 
Kansas City Southern............ 3,091 2,872 + 8 
Missouri-Kansas-Texas........... 7,215 7,672 -— 6 
St. Louis-San Francisco........... 11.928 10,143 +18 
St. Louis-Southwestern.......... . 4,105 3,693 +11 
err 9 6,919 +15 


(Compiled from American Railway Association figures) 
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Cleve., Cinn., Chicago & St. L..... 19,150 15,095 +27 
7 Delaware & Hudson...... Terr 11,975 10,235 +17 


